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x£6 MEF7OEY MILBREBMIER (10000 O0—FLIEDIBE)

TEHR BRI ERIEWEB BEhE
Constant 247 (5.77)*** 467 (1.62*** 500 (9.87)*** 208 (4.63)*+*
LEV 016 (1596)*** 022 (16.09)*** 026 (20.12)*** 0.16 (19.39)***
DPCI 0.83  (-16.02)*** -122 (-16.06)*** -121 (-19.16)*** -0.68 (-12.69)***
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DPCI 2096 (-1425)%*% -143 (-16.07)*** -1.00 (-13.54)*** -1.06 (-16.70)***
DIS 20.17 (3.02)*** 004 (0.54) 008 (-1.36)*  -028 (-536)***
POPS 024 (457y*** 021 (296)*** 006 (1.01) 0.10 (1.92)**
R? 0.142 0.273 0.291 0.206
nob 3192 1488 2112 2904
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OELEES BIE0s) | 239 (11.8%)| 124 (144%)| 174 (105%)| 187 (10.1%)
@EENES 202 (10.0%)| 242 (28.0%)| 354 (21.4%)| 239 (12.9%)
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Intra-industry trade between high-substitutive goods and relati-
onship to production scale

Sawako MARUYAMA*

Abstract

This paper examines empirically Swedish trade patterns of high-substitutive goods.
Using detailed trade statistics of 8-digit level of CN classification, we concentrate on
intra-industry trade between differentiated products. The aim of this paper is to investigate
following two questions : Does intra-industry trade occur between high-substitutive goods?
Does production scale affect intra-industry trade?

The paper is organized as follows : in Section 2, the background of intra-industry trade
and two major problems are summarized. This section also describes methodology and
data. In Section 3, the trade patterns of high-substitutive goods are reported. Section 4
explains the regression model and discusses the econometric results. The trade patterns of
goods which are not produced domestically are also reported in Section 4 and Section 5
concludes.

Our results are summarized in following two points. Firstly, the results of measuring
trade pattern show that intra-industry trade between high-substitutive goods takes place in
many cases, although it is expected few. Intra-industry trade are observed more in trade
between European or developed countries, and it follows from this that intra-industry trade
is related to distance and income level.

Secondly, the results of regression with the production variable shows that intra-

industry trade occurs more as the production level increases. At the same time, we find that

*  Osaka Prefectural Institute for Advanced Industry Development
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there are many cases of intra-industry trade or one-way trade as the export of domestically
non-produced goods. Such cases appear mainly in trade with the neighboring developed
countries, however, the intra-industry trade of intermediate goods like parts and accessories
takes place even in trade with the developing or distant countries. It can be explained by

the global activity of firms and distribution systems.
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