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AAEZER O ORI E IV TREDOHEDOF
WEHELIZL K 25720, BB 5N
ATANRKEL B2 #HLNIL TS,

Z M3, Fischer and Verrecchia (2000) M4l
ANZFED { FERERISE D HEA TV B, B 213 Ferri
etal. (2018) i, #EEFDARAH B FARITEHRIZB S
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A AHEFEME (Fischer and Verrecchia (2000) @ € 7
VTt o2) PMET T 5 & FEEBUSHRE (Fischer
and Verrecchia (2000) D€ 7V Cix B) 25 EH-L,
WEFIRED HILER DG B THHREDBINT 5 &
7 PEHY T 2 FERERIICHGE L TV b T ORER,
K HRMORRIM BRGSO mo & EH
RIZLTVWBZEAIRENT WS, F72, Samuels
et al. (2021) i%, Fischer and Verrecchia (2000) @
Wi S A T A ORI R JEREIS, NI EEBUK
(public scrutiny) 2SEEFHDOHE/NAL 7 A D3 A
M B LGOI EEE G2 5 L) IRL
BT NVERFORL, OGNS E T IR IR
FLTwa, BRYIZIE, Fischer and Verrecchia
(2000) DETFIIZBWTHE NS TADIT A I3
T A =% e BWAREAUKIED RN E %5 X 9
EAALL, Hh A 7 A OREHRREHIIH L
THINIZBELEWI EZRLTWS, Do
& 912, Fischer and Verrecchia (2000) D€ 7V,
i N A T A T WIREII SR AR A T2 FEAERY 70 Pl
Pl & LT, SRR3R iR o i
NERERAIN TV,

3 Dye and Sridhar (2004) ®EFI)L : AX R
R4
3.1 Dye and Sridhar (2004) D EFILDRE

552 HiCid, BREISH 54 e v T4 THREL
T HBHERER E ~ N(pg,02) DFEBUETH Y,
EEHEOAIDPMBFAIERTH B LIRE LT T4
b, BEZFOMHBEI KD L5 IcERLEh
Tz,

cb?

C DX ) ISR O BB BT 5 AHEFENE,
Thabbf by T4 TRMELZEAT S Z
LIZXY, BEHOPT BN T AREARTSA
EEIIRIEL ZERTE LRV ER S
720 Z®JI°T, Fischer and Verrecchia (2000) 134k
fiiz: 5 S NBRHOKE SITAHEFEEIATET
LETNVEMRNTE %, MUK LT, Dyeand

Vol.76 No. 1

Sridhar (2004) IZFIZE~ AT X ¥ PO A M
T HAMEFEN, ThbLI X MREEEEZEAL
72 €7 )WV %FER L, Fischer and Verrecchia (2000)
L FRDOR B 2 RO AR TE 5 2 L 2R L
727,
HARIZ1E, Dye and Sridhar (2004) D€ 7L O
e, REBEOMABEEBZRITIE, F2HioE
TNV EBETH %, Dye and Sridhar (2004) TlZ,
BEEOMHZRD L HIEL TV 5,

U=xP—§@—m? (32)

2 THMMS 54 v v T4 TRz 1, 2.2
Wiy F<—2 - TFNERBICERERET
%o —HT, 0 3HERER A ~ N(uy,02) ODFEBL
ETH Y, FEBOARDPMBFATEHRTH 5 &K
ET D, BB, AlIoBLUT A LMV THEET
%o ARTIE, FIIE~AI AV ORI A M %
BET % n BREZORIERE 2o TV o %
A PAFEFELE P, AHITHR) ETVE TR

N AHEEEE T ISR,

FRFIE~ AV A Y MCET AT A FOR
MEEZEDLTEY, HANHIFREEED/ A
T AR T B 3 A MRIGEE 2 IERE TR T & 4
WIRIRZ BT 5, X512, § OFEIHESKE W
B, BEBILVRER EHNA T A% #E
g o720, FIIE< AT XY MCETAREZD
IROAHEEEE LTHRT 225 TE 2, °F
WHNZ EFNA T AT HiE LT H%512
& py >0 ETHUIL VDS, ZOETIVTIE py A
0 F/FATH-> THRHBIZEL R,

WIS, HHIREZEDONNAL T A bIZOWT, #&
IR P I2oWT, RO X 5 B IR %

FHEHTLHDEET S,
be,n) =6 + Aee + Ay, (33)
P(r) =a + fr. (34)

T 2L, DT TEEY 5 E7IVIE Dye and Sridhar (2004)
DEFNEFKREL B R oTWS, TITIE, <t
VAV MDA MIETAEAMEFEEEZBEAT S ORI
BERENTTHHL TS,
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ZIT N ETHEEERT B0 72,6, Ae, Ay @, B
BERTH D, BREHZOMIERIZe L no 2o
THoHI0, BEFIINSOEBHEICEONT
INATARRET B EREL TS, (33) XTIE
INA T ADHEERTFIE e EFIRE AT XY boa
A MZBT BARMEE n OB TH L Z L2 KD
LTWwa, B, UFTRHEICbBIV P LK
b,

3.2 Dye and Sridhar (2004) D E 5 )LD
321 FEIRIAVEHBRTEHVWT—X

T, FRETA I AV I TERVT—A, F
LhbREENr=ec (BLVIZFELZ L2228
b=0) LPBIRTERVEEX, HMZKO LD
%5,

2
P:EW|W:d=Mw+Eﬁ:%@—MO-

(35)

C OO FEF OWIFRHEE & 2 EIRD L H 1275,

E[P] = . (36)

Z Z ¥ Tl 2.3.1 fid Fischer and Verrecchia (2000)
BRARICLIr— AL T oK AL TH B, 7272
L, BEAoMGHE, Eomit B sREr
LTWA7D, ROLHIIZh5D,
_ p_ S _ 2] = _ Crr
E[U] = E [2P - (b - )] = am, - SB[
c

2(#34—03) (37)

=$,u/1)_
322 HBEOEH

CITIE, BEEPFREI AT X b b oK
ERTEDLTF—A%E 25, TTREHT, K
lins P=a+Br &b FRLTVETD, K
RoOBAICRHEE % <

max E [mf) - g(b - 77)2]

=xa+xme+w—§w—nﬁ.(%)

FIREX AT A Y FOBGRETNVIIBITEAL Vv 74 TARMEFENEE 2 2 M AHEFEE —9—

C DRRALHE D —FESAFIIRD L 9 127 5o

b="Lovn (39)

ZORIE, NATADIAX D e BIKEVITENA
T AINEL Y, A HREFRICE Ly 2 A
N B, BRCHT A4 vy T a0 TRz B&
UNA T AR EDL LTz nhriRKbd n ot
RKEVIIENL T RAIKRELL DI ERERLT
Who FBMTIR, AREIGOLMEb=b b
5, 33) A& 39 REWEKT 2 L, KADH
T %o

6=€L Ae=0, A, =1. (40)

—75, Bk Cld, BEHED D = 4+ dee+ Ay
ENATRAENPTDHEFHRLTW S, BT
(40) KAMWALT B 728, A =0, N, =1 2HAT
e, b=64+nkbs, 0k IHIZKRD X
T Do

Cov(o,7)

szﬁ“FZMﬂ+TEﬁT“_EW)

2

Uv
2 (r— (U + 06 .
02+ 02+ 02 (r = (o + 9+ pg))

= o +

41)

Z 2T, Cov(4,7) = 02, BLU Var(f) = Var(é+

b) = Var(s+7i+06+17) =02 + 02 +02 Thho

BTy, AHENPEOEEP=P 25, K
KAKILT %o

0‘=Hv_ﬂ(l"v+6+/‘n)7 B

2
Oy

42)
40)E& @) XEHWB L&, BEIIBIF534
T AERMIRD L H 12D,
1 o2
=E%:;§:&m+m (43)
2

PR R—
'uv+c712,+o%+cr,2]

(e+n— po — pin).
(44)

8 §="Lx RATZ LM RS20, BBICKAT S
2T B,
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323 HEOER

9, @HRIBVTo2>0THDHIEND,
ROBIFRDILY 37D
g

i oy

'6203+U%+0%<03+0%' “5)
EBIZ, 02 50D L X, BIFHHLOMITIHT %o
22T, 45 RNOLAHOHEIZFIE~ AT A Y MY
TERWT— 2D (35) XD BITHIGT Al —
®9 b, TDOZ L5, Dyeand Sridhar (2004) O
&7 )ViX, Fischer and Verrecchia (2000) ® & 7V
LRI, FIZEY AT A Y MAFAETH I LI X
DAGAERSEEAME T L, b bRt O IRNE
PETT LI EIREND,

WIS, (44) FEEH T 5ERI2B VT, Dyeand
Sridhar (2004) 0)%7““‘)1/’(!.1, r—E[f] = e+
b—(E[e+b]) =e+1 P +G o2 z+n— (Eé+
imm+n]) =e+n— py — Nn o<
VDo Fhbh, BEEED= Gty
awbzvr7x%ﬁwéﬁ\ YA Z 054
7 A DOWIFHE BB = cg+g +a2w+,u,, =LY
WCRIIL T 2 10T BV, L7adio T, S
DNNA T ADKE S IIFWIZBWTHEANYIC
GIEREIZIZHERN T X, Wi 2 OMifHEE v
CaMili L Cv%, ZDxid Fischer and Verrecchia
(2000) DE T IV L RO E 72> T\ 5,

3.3 Dye and Sridhar (2004) DS

Fischer and Verrecchia (2000) & i 0¥, Dye and
Sridhar (2004) DEFIV L F /2, FRES AT AV b

ZBH3 2 ZERE R B R LA & L TR IRH ST
X% 7z, Fischer and Verrecchia (2000) & 1357 1,
Dye and Sridhar (2004) (&1 g ASB 7R 19 12 38
SNBHMRLMELZHLTBY, ZHE~DIR
R R BRIE DL 2 4 5 73T I HLERRISH LR
TR D o

%9, Dye and Sridhar (2008) 1%, Dye and Sridhar
(2004) DE TN 2 BESIRIZHER L, Bk (rigid)
7 XAHEE & 2k (flexible) 7% Xt FLMEARE =&

Vol.76 No. 1

DRI AT A Y+ BLUOREROITEHG 25
B2 LTWb, G OfER, i%&%ﬁf%
HIIFRES AT A Y PO IR A ()P S
MWTHAHIEERTELEDIT, %’LH:?/M’ 7’7\0)§‘LU
il &\ ) BTG 2 REHEHE DR 4 AFTHEHE
LFODBVENTVWBEZLEHLNIZLTWSY,
Patterson et al. (2019) i, BAr A\ ZMm& T4k E L
THIRIISH A AR, BEBORET AT A 2 b
EERKEDHENERZ I L TnE, 561,
BAa 2 PREAEANOTET A~ OZLH RS
AKHEZ i@ U CHEEITEN B 2 T L, FRRBOS
FR¥ & RS N A 7 R E OBRDSSET IV DINT
A—=FIRCTET DI LERLTND, K
12, Beyeretal. (2019) (X, Dye and Sridhar (2004)
EEBEETHLWMOFRET AT A Y PETVE
BEL, ThEILGEGHIIBH TS & T, *Ué
B3 BB RDOAMEFYE % D OREEFRITS
MEL, ehZhzgslblTwai,
& 512, Peller and Schiifer (2024) Ti&, FEIHF]
W% SFEMMEICE X ZCHET VRS Z
LI2E Dy, MG ORERIZTTIRR L, 7
OIS S 5HT L, B8 55~ %
TRA Y PO, REBOLRRICHET ML
BIEHBROEBIZOWTHM LT %, TORE
R, BEBOTRRICHE T 2L 2 G WER 25,
BB OWENL T AET BA VT4 TD
Tz 52 5 WREEZ R LT,
ZDIIAZH, Dye and Sridhar (2004) OH A
EHBEL L THE N T AOET N YRS S0
TRIIEZE {ATb T b, Beyer (2009) 1, #&E

9 Dye and Sridhar (2008) % J&fff & 3 2 BMAfsE L LC, 1L
I1(2018) i3, HEIBHB L OHKEROEHRMEGATE %2
BIRIICHLAGAA ZZEARTTHET IV EREL, REZD
BRI & S & ORRE HHT LT D

10 H= (2024) 13, §$T%%%Fbt%m&akwf,%
FEZ 7 =2 X U N OMILAREHEOWRE N TAB
UK Z DB ML TV D, TOREE,
KFPT Y 7 4 = A X ¥ b OMLIZAT LI MBEREOY
DUEIZOLDVLHRWVW—)T, ERKEZEHOLILE
RLTW5,

11 7235, Beyeretal. (2019) OB HLA Z B - R L
72D & LT, i (2019) 2 5,
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B HEMEFIE L V) ZERBEORR & BRI
MAAATZHERET VEIRR L, ZNENOBR
BT HHEEARE NEMICHEL TW5, 9
T, PRAGEE MEFED L D IR 7
BrITL, THERTONL TR LHBENRF
W IR T AT b EOMI AR A H AR IR A
HELBZEERLTWAS, 72, Aghamollaetal.
(2024) 1%, Dye and Sridhar (2008) % )&/ L, #%
EDIEH 2 THIIE 2 WG T A B2 T35 2
ET, FOREHMBRSY 4 I ¥ 7Oy HFIE< A
VAV MR BEEEHE L Tnb, MLEOW
ZEAR T &£ 912, Dye and Sridhar (2004) O A
1, BURECBE O, EAEOEA, HEAEMO
MEAMER, ZHMEE~NOERZ Y, SiRHE
By - THHRERSE 2 00T 3 B 7co o dkig e L TR
ENTHEY, ZOMRLRHEEY 2 IS HIEHDIL
WHEIERIO IR L > TV D,

4 12T 7FEREETILE IR FREE
EEETILOLEE

ARHiTlL, Dyeand Sridhar (2004) OB & &
7 X ) BHFEICEETE 9 5 72912, Fischer and Verrec-
chia (2000) THEi S LT 5 EEH % Dye and
Sridhar (2004) @& 7 VA2 L 72504 % 479 o
METFVIIWFNS, FEHORMTGHRIERKN S
HAMEFEEIZL D, HEFIZB VTS ERTEIN
AT ADKE SR ZRIGTRTE LV E V)4
WMEET D, —HT, WETIVHIEAT L RiEE
HOFEIZR % > THB Y, Fischer and Verrecchia
(2000) AHRAMIN XS B AREEFHE DA ¥ & ¥ T 14 TR
BT WCAHIEEEZEAL TWBDITH LT, Dye
and Sridhar (2004) IZFlIiE~ AT X Y PO I A b
BT ARG 2 BEAL TV 5,

Fischer and Verrecchia (2000) "Cli&, AR %D
8T X =5 AIRERIER Y, NA T AOMEHE, B X
UL T ADLAEDS D 72 6 FAlifEIZOWT, Hg
iy ol U CEEm I S BEMSRIMICEI S A Tw
%o ZHUIxFL, Dye and Sridhar (2004) X X O JE
HRRMEREDD & TEMN R 27> THD

FIREX AT A Y FOBGRETNVIIBITEAL Vv 74 TARMEFENEE 2 2 M AHEFEE — 11—

AR D BLEA & O IEEHEIFEE S N TRV,
% ZCAHITIE, Fischer and Verrecchia (2000) %
Z L 72 L2 % Dye and Sridhar (2004) @€
TIZHERA T2 128D, I MAREES 7 O
BADS 7253 HERN & E 2 LT %0

4.1 HEEBDONT A—2ICEHT BER

T FHR USRI B IZOWTHEET %5 Dye
and Sridhar (2004) ® 2 A b ARFEFEMEE IV T,
42) XTHRL7Z2EHIZ, ROMBY TH 5,

2

S = m (46)
Z 2T, I AF DS I, Dye and Sridhar (2004), 7%
HHaAX MRFEEEETFVICBITSE FTHHI &
%R LTwh, —7, Fischer and Verrecchia (2000)
DA VT4 TAEEEET VT, 27) ATR
Ltl%tﬁwzamﬁﬁﬁ%ﬁgfﬁh.ﬁv
Za A MEE c ITKfFLCES NS, 22T,
¥ 2.5 FV 12 Fischer and Verrecchia (2000), ¥ 7
bHbA vy T4 TAHEEEETVICBITS BT
HHIERRFLTWD, THIZHLT, IAMR
MEEMEET VT, @6) &Y APS 1o A MaEL
c LIXMNIZEFT AT LDHERTE S, Lo
T, A MREEERETTVICBWTIE, ARG
FRENE T A MRBO B L ZIT v,

T ZT, FREPOGHREL BPS & KA K 02, o2 B
LV 02 L OMREZBGEES %0 02 13RFRF v >
Yo 7u— G BT AAMEENE, o2 TR
FIRD 7 A X 2 2B 2 AHEFENE, B XU o2 13
CAIEASS e N SV N7p B B G Nl b a2 =22 A Y SN 1)
THR 7 1S 2 ARMEESEE RD L T b KA
FVEDZALHFIE USRI G- 2 5 #BIT IR D
DTHb

dpPs o2 + o2
5~ _ 1 >0, 47

do? ~ (02402 +02)?
dﬂDS 0.2

= — = <0 48
do? @tozrozeE -0 @
dﬁDS 0.2

= — v <0. (49)
do? (02 +02 +02)?
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@7) KB LV 48) KL, 02 BLU o2 OB
BPS A ENFNMRKBLOK TS L R2RL
THBY, TN Fischer and Verrecchia (2000) T
DIEFFORR L =B L T 5b, (49) ik Dye
and Sridhar (2004) D€ FVARE ORI BT 2 5
RTHY, af, DHINAH BPS BIK T LI L %
RLTWA, Z1Ud Fischer and Verrecchia (2000)
IBITS o2 ORFREMIELTED, BEHOR
BT B3 2 AFEFEMEDSHNT 513 &, i
HEMZRIW T B EBHEZ T 8, FREPUGER
BT 3 5,

R, YR a2V THHiE i oPS = p,—
BPS(pty + 6+ ) THDH720, TA MK c DM
RIZOWTHN 24T &, (50) Koo & 9 (ZFEHET
&%,

2
daPS BPS
e = ( c2) x > 0. (50)

(50) RAVET L 912, T A ME e 2T 5 &
YIF oPS 23K T %0 oPS ORIZ, BRAGIZ D
2 WMEFEOE 2 IR T S 5,
—HT, £ vy T4 TRMEFEEETIVICE
35 o™V iE, ) RICRENTVEED ofFY =
—ﬂFV(uv+'B—ZVuz) Thotze Thbb, A
YR VT 4 TAREEEETFT VTR, X MRE®
ZALIIBRATG I Z DI B & O & O BU5 ZE8 %
Bz2TBY, WG 2 2 88I3—BNTE W,
ZZT, YR oS L& LB 02, 02, o2 BX

wunt@%%ﬁu,&@;éuééfgéo
% = - (uu + py + @a (ilﬂ—D;, (51)
A
(fzi,s = - g™ <o. (54)

1) ED S (54) X F TORFIL BPS 1T B M
RO L, ,uv+,un+2ﬂ—m:c DIFEAARLE L

TWwho 1§1J7Ji Hv+un+2 x>00)(‘:§ 47)
K&y & >0fz§)6z’>% <0kt;:Z>o z

Vol.76 No. 1

DEE, @)RBL@)REY L. <0BL
ﬁf<0?%étb,mm>0bl0“2>0
i,

42 (EREZHREICEHT 3ER

PIMAE RO N T DM % 4T 5 Fischer
and Verrecchia (2000) D £ ¥ & ¥ 5 1 7T AMEF
ETIVERBRIC, MiEEREOBEE LT, 70
ST 5381 Var[o | P] & i O TN 02 LD
HREHWD, ORI EIWIZE, ik
DBZICL o TIHRF Yy V2 - 70— 5 IZHT
BAEFEMEDA L TE Y, MBS Ofiffifif 54
PD N T & 2 EHRT 5o BARIIZIE (55) o
WY THbH,

o (Cov[s,P))?
Var[o | P Var[v] T Var[P
;I]: - PL_ _1_p5 (55

Thbb, 1-S 25035528 T, IAMR
MEFVEE TN BT MG 2 Rk 5 2 &
HTE& %, £F, I MRE cIZOWTIE, &b
DY BIZTA MR c LMV THLHD, TR
MMRE DAL TRV & G- R v
RIAHEFENE 02, 02 B LU o2 & OBIRIE
DWTHMT %o FHEMRIIKOEY TH S,

d (Var[t|P] dpPbs
i ()= <o
d (Var[o| P] dpPs
i ()= re @
d (Var[s|P]\  dg™
_dO'% ( = ) = o 2 > 0. (58)

ﬁaﬁ,ﬁnﬁ,ﬁiwﬁ&ﬁiwfnéﬁu
BI9 % LLIERF ORI L TV B BARIIC
X, o2 OHIME B RIKEE 5 2 & TR
PEED D, 0 BE 02 ORIMTOTRY
BERKT LI L TMBERIREELKT S5,
COREREA Ve VT 4 TARREFEMEE TV L IR
TaE, WEFVCBNTS YRl _ 1 grv
BRI B 7200, fiHAENED BRI 57 0
PR T B0 LIt T, 02 BLU o2 12H
THERIE-H LTS, FLMETUNENE
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TUE AT 2 R IRICE T 2 A T o2 BL O
G2 IOV THHIG LR Z O TV 2,

43 NA 7 ADHAFHEICE T B#ER
AT AL FORESIZHT HIEETH
B N4 T ZADOWHE E[b] \22WTHHT 3 %, Dye
and Sridhar (2004) ® 2 A b REEEMEETIVICE
J 23 TONA T A BPS OIIFHE E[BPS] 12 LA

To#E) THbH,
1 o2
EpS|=E |- ——¥ n
[™] ca%+a%+a%x+n
1 o2

(Y RIEBNT S = B THEND,
E[bPS] 1% B8 OZALITHkAF LTV 2 T & Avh 7
%o F72, HEAMEFEEB LT X MR e ICHT

5 A ORRILUT OEY TH 5o
dE[bDS] B EdﬂDS

do2 ¢ do? >0, (60)
dE[PS] 7 dp>S
do2 ¢ do2 <0, ©D
dE[BPS]  z dp>S
= -— 2
do? c do? <0, (62)
DS
L] _ 150, 63)
dpny
dE bDS DS.T
(Elc ]=—ﬂc2 <0. (64)

—7, Fischer and Verrecchia (2000) ® £ >+ ~
T A TAREFEMEE TV T, N4 7 ADMFHEIE
RDOEBYTHAbo
FV
FEFMIBNTDH, #HERIZ Y ITEEL TV 5,
ZD72h, AA MEERETVEL VYT 1
TAKEFEE TV TR IR —E L T 5,

44 NAT7ZADOEFIMES L UERMEICET
39

TIN5, 7 ADOHH] (ex ante) Dlifl, 3hbH
FEE AN 7 OFEBUEZ BIST HHORERICEIT S
BB 554 7 2Dl % MGES % 72912,

FIREX AT A Y FOBGRETNVIIBITEAL Vv 74 TARMEFENEE 2 2 M AHEFEE — 13—

BEHOMEH 2 AW/ %179 - Dye and
Sridhar (2004) ® 2 A s FREEEEF MBI 5
INA T AR T 256 O EH OB,
S = B2 g4 i ARAT B S L TR Y HH T
HIENTE S,
mwﬂzEPP—g?&ﬁﬂ
(ﬂDS)2x2

= ap, — (65)

—J5T, INA T AW L R W EOREZ O
WEERIH I (66) KDWY TH D, /N[ T ADHF
LBV &R D, E[P] = py AT 5720,
ZFOMEERAL TV S,

DS] _ p_ S =2
EW'L_EPP S0 m}

g(u§+-a§) (66)

ZZT, (65) K& (66) A& T 572012, T
ROEGZHT 2 L RAZE M52 LHT
&%,

=x/_Lv—

1 2
% (CQ(NZ +o2)— (B”) = ) . (67)
L7255 T, FEHEN n OFEBEZ BIET 500
REEICBWT,

1
B ante = 5 (02 +02) = (8%)a?) >0,

(68)

ZWTTHAICRY, BEFEINA T AT 5

L THHOHRINE LA SED I EDTE S,

Z DfERIZ, Fischer and Verrecchia (2000) & A

YR YT A TAMEEEET NV EIE LTV 5, [
EFNTIE, FHIHEO A,

grv 2
S;:,ante = % (0’5 - )u‘?:) ’
TH 25N,
0'3 - ll’i >0,

DAL BHEIZRY, N4 7 2 OFHilifEAIE
EBBIEIRENT VD, Thbh, WETN
E B IR E R B BT RDO AT TED
T BB EZOH, FHHEAIE S % 5.
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RRFECIES H12, DS, & AZEE OBIE
PHZoWCoAT 20 SFHEIE (69) Kb (73)

KTRTHEY TH 5o

d’(,ZJDS . ﬂDSx2 dﬂDS
exr ante - _ 6
do? ¢ do? <0, ©9)
deS . c 5DS$2 d,BDS
exr ante - _ _ 0 70
do? 2 c do? > 70
d DS
—¢ZZ ante — cpp, > 0, (71)
U]
W gme _ 2005 +00) +2(8%) 2
dc 4c? ’
(72)
S DS
—degggte = - sz <0. (73)
(72) &Y, TAMRB AT B & 0S, ..

BAT 5, ZhUE, N T AEPIFRVBET
SEIHT LI A S(u2+02) BHRT 2720, M
WA T AZDPT 52 L ORI BERT 5 2
ERKBLLTWA, BRI (70) B L O (71) 3K
ED, o2 BEU p, HRELHBIFE YRS, 1
WRI L2, $hbb, N TADIA MIET
HRTEROFIE B L G KE VI E, N1
TAENT B EDOFBIIHKT S,
—HTO9) XBEI (1)KL, 02 BLUBPS
ORINE YPS, . R IEF S5, THIIGEOE
HICERT2D0THY, o2 s 5L g8
AHIKT 5o A0S ORIKIE, BB BN T
AWPS = B2p 4 IR SEB—FT, N T A
e htsant CVF e
bo TANDOWRIZ X BFIEDWITHINA T A
2 X B AR OING % LIl 5720, 02 B LD BPS
ORGP, KT S¢2 LR TE D,
WIZ, 754 T ADFit% (ex post) OAfifiE, I 7%
BLRRE D G OFEBMEZ BIEE L 2B ORI B T
DM % 59W$ 58, 2 A MAFEEMEE TV
TlE, N T AWEIET 256 OB OWIFER)

12 72720, DS o By WML 2B D1 py >0
DYEITE S

1B Zok &, REZITENANL e 0FEIUEE F2BIEL
TVt d 5,
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i, 0 = By #RATHZETTH R
DEHNRBTHLIENTE L,
E[U | fj =]
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Incentive and cost uncertainty in analytical models of earnings
management

Takato Ise, Shunsuke Kurosawa and Atsushi Shiiba

This paper examines representative analytical models of earnings management within a unified framework and
systematically analyzes their structures and comparative statics implications. We consider two frameworks that
introduce managerial private information in different ways: one in which uncertainty concerns the manager’s
price-based incentive coefficient, and another in which uncertainty concerns the private cost of biasing
reported earnings. In both settings, the manager privately observes unmanaged earnings and strategically
chooses a reporting bias, while investors rationally price the firm based on reported earnings. Although the
two models share a common signaling structure and both imply that private information prevents investors
from perfectly inferring the magnitude of bias in equilibrium, the location of uncertainty leads to differences
in the determination of the price function and selected comparative statics. In particular, the models differ in
how the earnings response coefficient depends on cost parameters and in the conditions under which bias has
positive ex ante and ex post value for the manager. By systematically deriving and comparing these results
within a common framework, the paper clarifies both the similarities and the structural distinctions between
incentive uncertainty and cost uncertainty models, thereby organizing the theoretical foundations of earnings

management research.
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