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Stock Trading on the Tokyo Stock Exchange from 2001 to 2003

Wataru Ohta

This paper gives an outline of stock trading on the Tokyo Stock Exchange from 2001 to
2003. The Tokyo Stock Exchange is a limit order market, and adopts both call auctions
at opening and closing and continuous auctions between opening and closing. For actively
traded stocks, more orders are executed by continuous auctions than by call auctions, closing
prices are formed more often by closing call auction than continuous auctions, the spreads
are tight during continuous auctions, and most transactions take place at the previous prices.
For the most actively traded stocks which are the components of Nikkei 225, more than
80% of transactions are executed by continuous auctions, 97% of closing prices are formed
by closing call auctions, the spread is one tick more than 70% during continuous auction,
and 55% of transactions take place at the previous prices. On the other hand, for the least
actively traded stock listed in the first section, less than 60% of transactions are executed by
continuous auctions, 40% of closing prices are formed by closing call auctions, the spread is
one tick less than 20% during continuous auction, and 45% of transactions take place at the

previous prices.
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