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—16 0.0100 0.9787 —0. 0050 —1.6647
—15 0.0073 0.8076 —0. 0050 —1.4092
—14 0.0051 0.6450 —0.0044 —1.3666
—13 0.0113 0.9223 —0. 0004 —0.349%4
—12 0.0274 1.7551 0.0015 —0.0713
—11 0.0285 1.7921 —0.0003 —0.3286
—10 0.0282 1.6280 —0.0045 —0.6547
-9 0.0291 1.5937 —0.0166 —1.9787
-8 0.0265 1.3538 —0.0088 —1.0557
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-5 —0.0179 —0.7818 0.0071 0.8467
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-1 —0.0036 —0.1605 0.0130 1.1514
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4 0.0186 1.1716 0.0355 2.8960
5 0.0202 1.3058 0.0334 2.6316
6 0.0198 1.2362 0.0376 3.0860
7 0.0186 1.2631 0.0327 2.6786
8 0.0153 1.1110 0.0356 3.0353
9 0.0167 1.1861 0.0365 2.9640
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20 0.0293 1.7261 0.0520 3.5359
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-1 0.0186 0.4466 —0.0197 —0.8292
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An Analysis of the Effect on Stock Price by the Early Introduction of
Accounting Standard for Impairment Loss

Hideki Katsuda, Wenjie Ma and Masaya Okawa

Abstract

An accounting for impairment loss which recognizes impairment loss of fixed assets was introduced
from the fiscal year started after April 1, 2005. It was also admitted to apply early from a fiscal year
starting after April 2003. We examine the effect of early application of the accounting for impairment
loss on the capital market. The result shows that the market reacts positively to the companies which
disclose the information on impairment loss promptly in fiscal end of March 2004, and that it reacts
negatively to the companies which disclose the information lately in fiscal intermediate end in
September 2004. It is proved that timely disclosure of accounting information is too much important

to investors.
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