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The aim of these essays is to provide an overview of the research on the statistical accuracy and possible
enhancement of flow of funds accounts (FFA) statistics based on the recognition that these statistics have become
increasingly important not only from a statistical perspective but also as a monitoring framework. The questions addressed
in the essays include whether current FFA can accurately capture financial sectors that are not currently monitored by
financial authorities; how risks in held securities should be recognized in macroeconomic statistics, and how the
interconnectedness among sectors with limited data sources should be presented.

Chapter 1 introduces the importance of FFA statistics in macroeconomic analysis, explains the need for the
enhancement of the statistics, and outlines the relationships of each following chapter.

Chapter 2 investigates statistical accuracy in measurements of the securitization market. Understanding
securitization in terms of its economic mechanisms is especially important given the recent financial crisis. FFA statistics
have excellent potential for providing the data necessary for an economic analysis of securitization. Moreover, the recent
financial crisis has also meant that FFA statistics are necessary to obtain the information to narrow the data gaps. Based
on this knowledge, the chapter investigates the extent to which these statistics are able to capture the size of the
securitized market under the current statistical treatment. First, this chapter explains the way we compile the “Special
Purpose Companies (SPC) and Trust” sector and indicates that FFA provides accurate but incomplete coverage of the
sector. Second, this chapter shows that FFA correctly traces the turning point of the sector in 2007 but still has room for
improvement. Finally, the chapter comments on possible future approaches, such as the use of electronically registered
data for statistical purposes.

Chapter 3 discusses the use of electronically registered data for statistical purposes. Identifying the exact holder
or the holding sector of securities is one of the most challenging tasks for statistical compilers. Recently, several central
banks and statistical authorities have begun projects to construct securities databases to store information on securities
holders. The chapter introduces the Bank of Japan’s recent exploration of a central securities depository (CSD) database as
a statistical source of security holder information. Advantageous features, such as the security-by-security nature of CSD
in Japan and experiences of applying the CSD data to FFA statistics, are explained. Next, the chapter discusses the general

challenges pertaining to the use of CSD data as a statistical source to identify the final holders of securities, occasionally

referring to the results of a survey conducted for seven OECD countries. The chapter concludes that using CSD data is one
approach to solving data gap problems.

Chapter 4 presents a model of compiling from-whom-to-whom statistics using FFA, relying not only on the
maximum entropy method but also employing detailed data on inter-sectoral relationships. This chapter shows that if FFA
statistics are compiled with a large number of transactional breakdowns and detailed data on bilateral exposures across
sectors are available, from-whom-to-whom statistics can be compiled accurately. The chapter also analyzes the change in
inter-sectoral relationships in Japan’s financial market from 2000 to 2010. Depository corporations increase loans to the
central government, while public financial institutions reduce lending volume. The rest of the world strengthens

interconnectedness with domestic sectors.
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