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TN O HESBERERE IS A D 0D, Mk
BOBESE & V) b DI LR\, #ER I
O IEAHSE D EE L, JERhE IR b BT
BOEE L T B HFEL AL, s O
L BAMOBSAEFEL L 5L VDIFHL
PEIETHD, TIE, HEHREEICBWT
IR T ECECEPFIE L TW DB DEA D, H
B EREREORIEZ D o TE, DT X
) BWEN D D, MIBEESRY EmEE, B
EMZANOBEDPAZETH L7720, TDOFF
BiE L THLE, FRMBIRDOEROFEAZT
FTLE) EERL, BEmEE, HROM
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INDSRER IR O B BN S, FNAIED
SRR b 7T L FRET 5, RFEICHZ) Z
NOLOmFIEIBI b TVE SO0, HiEH
FHOBICETABHET VI EAEHFAELT
WiV, FRIZH 2D ET, £ DELTIE
BEEROD T & L CHbIS R P BLBOR AT IE 41k &
NTWbEDTHb, L7z22>T, TIH DR

WG 2 B NAHBIERE TV 2 RESE L, M ES
FLECR T E ROEA 25| & EIFTW 20,
FlEEITFTwaETRIEED X ) RIRD & &
B, BIIOWTHHEBI %) ZLIIIEFICE
BETHH),

Ko BEZ, HISHESEESE (BUfFH
DELER) 2B 3E-L &1, BRFEREXRB
S UHBEROBEENED X ) 8B L% 5
EBEHICON T AL TH D, ARROIER
B7 7 L — 247 — 2713 Barro (1990) = & (1Z L
TWw 5, Barro (1990) 13, WAEKEETTIVIZE
W, AEMZBIFXHPREO LYY L
HETINVEIFCOTHELL, BEMIC, A
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THLY %5 £ 7V, Barro (1990) % 2 Hildi 3
TS WIBUCIEST A2 L I2X o> T, HORE
ROPREENEB L VREAIZS R 5B L 5T
&L L9112 Twh, Barro (1990) DLk,
AR ED T Y Y v e b EFT N E MV
FATIIE XL BAFAE T 0%, 2 HudsRo % g2
PWELTWDLEFT VISR,

AFalL, EISEEREOTE & B R EIRSHE
HTHE, FIC2MIBE TV % AV, BlE)EEC
5.2 5B % 50 LT BN S BT 5,
WoHE, BEPIEAICESZ 58 % 3 21258
LTwa, 1 2HIE, FRENT—ATH Y, Bix
(donor) DIEADF A5, ZHUE (recipient) D
BN LS HETH L, 20, BiEE O
DY, ZEDOREAD TS r—AT, b
VAT 7 — 37 v 7 A (transfer paradox)
IR G, 30HIE, MEE SEED LS,
FEMEE SEENTRLT—ATHY, /X
L — MEGER) (Pareto improving) & 7213751 —
MR (Pareto worsening) EIFIEN G, Th
5DORIIATOETFT NV EHE L TW A DS, (F
EALEDMREFFHFETVTHY), S5ITKIR
2 & o THEEENSZILLZWVET VLN,

ARRDET ML, BEHERIZIE, BOFSZHOHM
Ha b ERFHERE OB Z 54T L T 5 De-
varajan et al. (1996) X* Xie et al. (1998, 1999) &
TV, 6L, EEEORL DR OAEFENLS
Lz wEg L, SRR ST 5 LK
ERICKIEITHEL G L T0D, KfROET
ViE, HSOETIVO 2 Hilgs X L s~
WREEZHZILHTE S,

! 72& 2 1E, Barro and Sala-i-Martin (1992), Futagami et al.
(1993), Glomm and Ravikumar (1994), Turnovsky (1996),
FrsRINTV,

2 [EBSEEF IS B BB & JEEDOSATIIIEIC DWW T, 72
& Z21¥ Bhagwati et al. (1982) & BNz, F72,
Thori (1996) 1% Bhagwati et al. (1982) D 7 L — LT — 27|
NI OBFBOERRZEA L TW5, BIFEE TV OFINE
& LT, Galor and Polemarchakis (1987) 25 A EME £ 7
NWERNT, NTYAT 7= NF Ky 7 AD5H% L
T3V, Yanagihara (1998) 31k & OfF5212 23 Felbt %38 A
LTIk L T,

I A FL O & AT A
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REFOBEMAENTLLEUTOE) TH S,
¥, WIEBHEORBORE v Y IV NAERE
FRAGDEL I LICE T, HWEMES LR
HCHIR M A BLEOR L RHEREEOMR T 55
MTETWE, E512, ZOF%eIE 2 #ild Barro
AT TN — MGEDOTREMZIE LD TRL
TWw53,

AEGDFEFIIDTOLHIZF DB T EHNT
&5, MM FBECECRIE, MBI A
DL WHIBO SR FREEL2 L1285 T
WL — MEL RAHREVH L, 2512, 2
o3 D 578 N2 DSIR S HURTE AR B 13 &, /8
L— NYEDOWEEEIIRE S 2D, THUE, %)
FHIIAD G BLEE FADEE I IEOw B %
5257203 T%<, BRI GEFRESRIZHIE
DEBEHZHZEIGERL TS, &b, M
X TT B N I35 MBI O 7 BL AN R 2R 12
EORER G52 501, BUFFSCH O DS
AL L TV B2 TH LY T2, A
DETINVTIEERBHNEEICHET, £6HH
D HITER S REFEHIFOMFEIHET H I LA
TEB70, AL —N—RIZLY, KE
R EAOBEEMMIBOERFEZTE 5, &
512, AROBITIE 2 HilsE 7NV % £l T
TR L TWh, ST T IVICB VT,
P LY B G ANODL VI O5iIER % FA
KB EICLkoT, N — FEEOTREMEAS
FHET LI ENDbroTz,

REEOBRIIDTOLBY THDH, TT, 25
TETFIWVOERZESB L OB 2 30T 5, K
2, 3ECHEEYEZ B2, 4HiCHORRY
PALER T2 EDIEEICG 2 D8, BXUN
L— MEOW R ZRT, £72, S5HITIE—
MRy 2 Bt & g B 720, —HEBIRIZ DO W T
FHICAN S, 6 BTICBWT, SHUBET IV

w

Martin (1999) B & 0¥ Martin and Ottaviano (1999) &A%
LR LI BREFNR—2 3 v ThHDHH, O ILEHRE
FOETVEHTWDLZD, LOHEMICR>TWwh,

4 72& 212, Barro and Sala-i-Martin (1995) # & & L72vy,
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DIFRZE B %\, THIZBWT, #m & 4%
DifEZ BB,

AEITIE, EFNVEEICOWTHT S, 1
22 ODOHIEAMFIE L, ZhEh, Hild 1, His
2L X8, ZOEIIE, TREBIFIEE L, S
B 5 4 7Bl 4 % & s oo 3 BORF I A Bl
5o MBI, HREFAS SR S B4
b CAZAEEN ALY 2 MG T 5, Wi
BTV E B e e 2 e L, WIEREB L O
FHANOZBECCHETHL ET L, $72, &
REENIZEICHHTH 2705, FHAOEITE
B\ EARET 55,

21 %

Barro(1990) (2 L7225\, Hilsii (i = {1,2}) @
HEFEERPNE, DT O X9 B —RERO A
D,

Y, = F(K;,GiL), i=1,2, ()

Y, SIS oA pE R, K, (3 G o A REERIT IS
FEINTVLYHER, G 3 OHTTE
QMR L TV B i3k — X, BLUL
TS OB AT TH 56,

WEME =2 AL—NVEREL, rnBLFw
BENEN, BROLV V7 IVEBLOEEERL
T 5o FHIBOAEREBIZ—RFRXTH S DT,
A SE OF R R KALRTE O — & E LT O

S HUSREDETVICB VT, FEAONEEICATHET
BB E V) PEITIRNDS, G HDOETIVIZENTALR
A EEIc S, ERIZASOHERKICTS L)
[ % R 700, AR EIRREZR C 2o TLE ),
AEaCld, 722 2@ AADPRELEZE LTH, Wi
DIEA: % FFFIC ER 885 X9 L HSEREKE ST 5
ZEERE)ELTVAD,

6 RHIKOFEATTZREM 2 WL C—ETH S ERELT
w5,

woE Vol.59 No.3
X9z sb,
rio= fk), )
) f(kl) L & _ R E
w,—[?—fwﬁb—mmn 3)

£ (19) B LUK 3) 12BWVT, k(= Ki/LG;) (3%
IR S 72 ) DBER, w(k) = fki) ] ki—f k),
BLC flk) = F(K;/LiGi, 1) EIRELTWwA, &
HIZ, fl) IELDLTFD &) ZReHGEE -5 L
T 5,

0.

f'k)>0, (k) <0, limy,o f'(k;) = co, limy 0 f' (ki)

BB, fBLU 7 REREN, BB X
OB R HSb LTV A,

2.2 &t

Z OREFNIIES  OFE R 28 ADTEE L
TWwbbDET 5, SMAE, MHEIZEREZ
BETHILEDTELD, (EATWAHIRTL
MENT S, NI 1 B0 ERE T 5
EHGET BT, I TR E A O H R
BT L1k b,

f u(c))e™'dt, “4)
0

Z 2T o3I OERO— NS0 HE, p 1
R (—%) 2 bbT, RRENRIHE
¥ (felicity function) % CRRA (Constant Relative
Risk Aversion) FHZAKET A &, LFD L9 12
%%,

AR E N, ADBIIERTRETH S &
VO E EHIEL T
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1-0’
In¢;, for o=1, (6)

u(c;) for c>0, o1, (5

%P, o (AR A fE R REEE D Gruy (IR R
BT REBOMNEONE) EHoDbL, —
ETHDHET D,

IR CEABE VAR TH L7720, ri=r =
r &) FERRE S (no-arbitrage condition) 25
IZHLY D, L72hSoC, Mildii 1B A A
D78 —OTEMFXILTO L H 1% 5,

dai = (1 =1)(ra; +w;) - ¢;, @)

B, a 3 OFAPRE LT EE, ©
77y b aEfaBiEEdH 5 b, WEE
a(0) > 0 Zpr5-& L, fAAIE (7) Z2#lf e L
TR@ EHRAET S, AANTEEOYEZE
BT 5720, BUEDSIFRIIPT TOEERDO L
¥ NVEHr)R, B & RS (w2, & TH
LTI 2 i kAL %0 R RKILRIEORE R,
Tl 2 R (17— k) B X O
145 (transversality condition) (ZLLF D X 9 12
%5,

o *
SoZa-or-pl, (8)
(o

Ci
Ilim AiOa; (e =0, 9)

B, Vda OREERTH D, X Q) 1LHE
DI £ TN TH Y, EEMIZIE, 40
AT A EEE AT IRIE L CRRIEE YT
LEBHFELL DI LedHObLTVE, {H
BEMINESE T PEI PR, Q-1 &k pD
KBRS B S, (=1 >p D

8 XFO LD Ry MLHIEREICET A EH S5 LT
Wb,

I A FL O & AT A - 171 —

HI2E, HEERE L ST I8 <
b7z, HEOBREFRIETI A (RIS
THBEZHEP L TW), I-1r<p DHBEIC
&, GHETARHPEL R b0, HEOK
BRI~ FA (RIS CHEEZHS LT
W) Erb. RO DO TH
D, EAOEEED S & EOHG | BUEAME A
B A &9 A PR L T,

2.3 BAF
FEEDETFNVIZBWTIE, 3 DDBUHFHTEAET
b T, PRENMFIEMHIEOM R, S PrSH
ARULL, FNh e &Moo T BRI — 2% T
ST 5%, —J7, WABUFIEE S B
bl ARB MR T 5, Lo T, &
B O FERFIFRILTFO L H 1242 5,

G= T(Y] + Yz), (]0)
G =BG, Go=(1-pG, Be(0,1), (1)

G 3P RBIF ORI, G, (ZHuIs i D Hy 5 BUF
MG B M A3, 2 LT gldHkig 1 120
THHMETH L, WHALDZD, L pIIKE
BHIHAFE T, REIF S OB A ER 72
W AEM OMFGICRE Sz, Db & o
METHHERET S 51T, R (10) BLY
XA, SEFIEIAMEEZRITTA2Z L%,
BEMBUC L > CTEE T T2 A ) T L HEKL
TwWh,

O AR TR FHEBOEN A AV Th b0, FBS
BB _HHISERL TV D, OB EIZO W
TlE, 7-& z1E Atkinson and Stiglitz (1980) % ZHg & 172
W,

0 SEERE Y, Y = rK + wily DSEHIBTHR Y 7.5 Tw
%o ZOREFETOTFHEMKA L L OEENS OB 4%
fE&y, X0 25EF %,
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2.4 miHYIE

ZOFRFITIE, A SN BT & MY,
L 72T L T b, EREhO
Mt R T D X I 12% 5,

Al +Ay = K|+ K>, (12)
Y1 +Y2 = Cl +C2+K1 +K2+G1 +G2, (13)
LY =L, (14)

B, A IS OBEEEDHSDT,

= 2T, WO GDP L (Y,/Y)) #H L\
T xrERTLE, A BLOX A £y,
FHHIRN BT B RYRTFE A H 72 ) OB,
UTFDEHizhobes,

_ -1 1
ko= f(mﬂu+my (15)

_ —1 1
o= f ((1—/3)Lzr(1+x-1))' (16)

Barro TV (1 #UIS CTHEL DL WETIV) I2B
JEERDL » & IVEHE, ABEH] (reduced form)
TAK ETIWVEHEUL 072 b 287 555, 2
DETINVTIE, GDP HFE x IZAFT o h72b &
ho BIE, HEHIC x, HEEIZ,2EY, 2
DR ZHE L TWh, ZOKNPSL, ridxll
FA L CHFIEEM, 13 x IS L THFTHATH
LT Ebhbll,

FTIZHBR/ L), BABEHPHETS

720, WETRIEEERT n=neok =k

W) o TwWb, L72h5-> T, ¥fir GDP H
RBPPTOLHICKT 5,

RSS90 \ZBRBOR AT %

Vol.59 No.3

4

ri(x)

ra(x)

x* X

1:}"I‘—XS|ZE

= (1=PLa/BLr, (17)
1

ko= 18

f TWL1+(1—ﬂﬂQJ’ (%)

ro= S, (19)

W' = fED)E = ), (20)

72720, TAZ YA 73l TcofizERg L T
Wae R (17)=(20) £ D, x* B XUk AR
KL RWOT, rr BLO o bR
FIRT DL EbI S

25 EERRRHIE

COHITH, FFEORMIEHEIC
TCEFRER) 2oV THd 4, EHEE
Fhy bTdbE, yIUDTORGEZHT,

B HHE

LB, TXTCOEHIIERT (aggretate) LIV TH
D A= A|+A2 iﬁflﬂﬁiﬁ’i’ nfbf;/z\kliz‘f\ﬁ)
o RIZ, EHBEBE DO L LEMEIZOWT
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T2, KX(10), (12),(13), BLUY = r+w)A
DEMXY, BMBEOTAF I 7 AT TOX
I Do

A = (1-D0+wHA-C, (21)

72721, C=C+C 3% &5 L7
BTHDH, 22T, RIHEHEE (C/A) ZHr
LWz CEFT L L, B BLUA (2D
IV, 2ICHTAFAFIZRAEIUTOLHIC
25

= x@

z &((1 - —-p)— (1 -1 +w") + z).

PDEXY, v =01F, LFOLMtEET &
S RIEDEEL DI LD 5,

B+U—ﬂ(
a

& o @2)

.ﬂﬁ)_f&ﬂ)>0
2%, Q)P Y LD ETD Yy DT T 7
xHOLDbLTWD, V972 /l5bE, 7 13K
BIIAZEL R b7, EHEREHHEITL=—
JIWCRFELZEDDIND, ThbE, FHFIE
TR % b 729, OIS 5 I H R
AR H B o

3 LEEEEF

KETIE, PEELBIUBEr OFHEE
LK a v I WBERLGEDA VX0 N
ST 5. EHBEHEIIBIT 8558 %E BB
It TMETHE, UTOL)IZh 5,

IR RO & A IR A - 173 —

H2:z:DEAFIT X

dy _ 1 o) Lol

5 - o0 @)
dx* L

% = <O -
) 1

dy: _ 1 re) *

—— = —|-0 - 055 e -] @9)
dx*

dr =0 -

o 23) 1, i1 ~NOGEEEER L2 X
WCEFBREFRICT 2 AR, WHg o K/NE
FRICHIFL T E A2 L2 ER L TWA, Ih
i, Barro ¥ 1 7O FEFIRD B DR (scale
effect) # b2 Z LI 5, T4bL, 20
EFNTIE, A3 O EREMEA S E) N AT
LCHRT L7290, $FMBBAOGEEL 507
ZLICLY, WIS EARDORRI A D X
D, REZRZML EIT20TH5H, RIZ, R (24)
(&, HIE 1 ~OSRLEE R L2 12 GDP It
BRI LIEEERL TS, 72, H(25)
IR ERE KB ROFEZERLTED,
(26) |X, BiZEASGDP IFEII—UEEL 52 2\
CEERLTVE, INSDIERFEORKE X
D, LUTOMmEZEL LN TE S,
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i 1.

a. £ 0 ATDOL HIA DGR % B <
FTZEICLD, EFREFELY FAIEALZ
LR TE D,

b, HORBUGIE, TSI L CRETRRBE L
TV, BREZRESLIEI2L0H
AT ZIET A2 LI TE %,

SRR, K (23) BL UK 26) 2SN /2v, O
4 FEEDF (L — FHEHEE)

KRETIE, SEERL 2L &, Mk
FROBAEIZED L) B a2 52 5D IID
WO %o MU A ILBOR AYIE 4 L S
5D, FERhFMIR (RETIVIZBWTITHIE
2) DEROBEA%Z FHASIELLEEDATH S,
JEAGH 2 572012, BEf ¢ 12B 1T 2 &
EROEERZ KD 5,

i i OFEROFHHIFIA (aggregate) 1ZLUT
DEITH D,

Ai) = (1 = )(r*Ait) + wi(t)L) — ci(t)L;.

A 2D WT I HRERE @ 2 &I
X0, Wi oFROMPAHEERLLTD L S 12
725120

ci(0) = =|ai(0) + (1 = 7) [ wie 17", (27)

B, ¢=1/c-1D)A -1 —p/o <0 ZiW727
boLTh, 2612, @A), X12), BLUR
0) #X QD IfLAT A LI2E Y, BTFok
ARDDHZENTE L,

2RI A 2Bl S Now,

1350 (28) B LU (29) DB IR E S SN2,

B4 Vol.59 No.3

c1(0) = —¢aﬂ0)+1£;z%ﬂr—rkuﬁﬁox (28)
c2(0) = —¢ax(0) + 2= L (1 - 1)w*A(0). (29)

1+x* Ly

L7h%>C, e zmiarE (L (28) B&
O 29 DE 1H) EAESESE GREs)BLY
X (29 DE2H) ITIKFET 5, T4bb, Il
BHED D VITEEEEIKRE 2 MER213L,
MIAHEEIIRE SRS, SHICHEREET IV
BV, FEESIIEEHIEEINTND
BARIZIBLTKREL B HDT, EHEESIL GDP
= (BEARIE) [TEKETHZ L0%brsl,
PUF T, MHEALD 7212, AR Y f B[l b
Exo=1, Tabb, hHBEEESEEIERH
WIRE L, EREEME a7 =577 AR E
1td%, 58, AEMBIEBUTOL) IR,

Yi= K;I(G,'L,')]_a, a € (0, 1),

BB, a FEENOGEFEEDHSDLTNWED,
KT, B ROBEAMKY ©FRT Do Ml
AT A DIERRR D 7 3B EUZ LT
DI D,

Wi

f Inc;(H)e'dt,
0

1 1
—1In¢;(0) + —2’}/* 30)
p p

Wi 1 1239 2 0% LA S 87256 0FE
252 BB i 5720, N 30) % pico
WG T5Z 8128, LTFToXH1lhkb,

dW; 1 1 dci(0)

! Ly
dp pci0) dp

+ .
p* dp

3D

4TI B VT, GDP HERITEARE L E2IHFE L kb,
1537 =%75 ZAREEL L G 0MEIc B0 55K
i, fimlcE e ThH i,
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K@D E, FEED FADPIEEIZE 2 5551
DOIHRETCELZEERLT WA, HIAE 1
HIZWHEERRTH Y, HIs 1 ~O5iEL
BN S AR, SHBEROMMHEE LD
EVCENT I EHOEDLTVD, KRIZ, A
G2 HITHEEREMNRTH ), g1 ~D5
LR FADPEFRERICG A EY»H LD L
TWh, 1 THRR7ZZ LS 12, Hils1 0%
BANIDIT) M2 L) b Lz, RFFEK
FERRIHEICIETH S, HIHENELY LV GE
LAGT 57280, ROFFEEEZFANL,

dca]lg)) = L2AOW [(1 - @)B(L1 - Ly) + aLy], (32)
di;gn = SHAOW (- a)(1 - B)(Ly - Lo) - aLi],(33)

1-3a

5B, y=(1-1re B, B=BL +(1-p)L,
279 o MBI BT, HEER)
RIFESHIZ 220/ T 52N TES, 2
NH D2 DORRIZ, WHE b AEEEICER
T25D0CTHb, 1 DHIE, AHBFEIMAE 1 H
WWRENTVELDOTH Y, FEWLEINE LT
Ho THUE, HEEEVFEFRERLLDICE
HLTWwWZtahobLTwb, 2208, &
BN 2 THIORENTWEHDTHY, &
FEVERI B L M, 2 AU, HiIE 1 ~OGEERD
FRADEENEEEO DD, L OFENGE L
TOMNBEHELNRTH LD, BERERRIZ
Ly > Ly Z#IRELTWADIE, —J, AENR
BT IR 1 12DV TIEIE, #ilg2 IV TIZA
b UEXY, UTOMmELEZ LT
&5,

@A 2. Ml 1 o3 2 2 X ) b @ AD
7% <, LoJLy < O(Ly/Ly) %723 854, ik
] DEREZ BN S &5 BEIZ L — M erED
L b,

FIFR. U, EERERIZGZA%EEE

IR RO & A IR A - 175 —

R5Bo W1 DI DBHEANANLNET DL,
BOLFITEFRERY LA S S, T4bb,
dy*|dB>0Tdhh, RIZ, HIE 1 OWEANEE I
B2 58FEW G bIEE RS20, N (32) &
D dWy/dB > 0 25D LD, i)y, #uIg 2 OF)
WIEE ICIIELADEEND ), BEEEMNR
FIE, AEEERIERIEAIC > TWwh, Lzt
T, 2OML—=F-F 707280, dW,/dB D5
FHEE LR\ B O EFRAIL — PERBUR
& % BB (@Ws/dB = 0) IZL T X 9
127 %,

L L
—<1- 1a 20 17 ) (34)
L (=a)(1-p)1+ H(1=0r |+ 5 aB Ly

R (34) 2BV, 7, A0),B Il Ly/Ly IZHKAEL,
O Ly/Ly (2B L CTHEREMTH 5, L7zoso
T, dOC)/d(Ly/Ly) DFFFIdEE LR \ve L
L, BIORTEAERITIX, 78T X — & H3Hdi 2
iz & 5B WIRY, ®E Ly/Ly [2DWTHNY
Tdh 50,

X G IR LB 53T 5 72
B, KISV — MIEOTGFEEERT . T
SMEE, dey(0)/dB >0 Fii7-THETH Y, L
TokHITERTEL,

L2 [07

— <l - 35
L (d-od-p 4

O
X @Y LY, DTOMmEEEL LD TE 5,

e 3. Ik 1 ~DO G EA N — NGE
THHUEENL, UToLXIlEEs,

16 FUEBNZ OV Tl & SR S iz v,

7 310%, G4 BLOK G5 OEBBEIOAEBEHL S
LICEkoT, N — PEEOLEFHEMEL L U555
HERRL TV D,
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a. TR O G778 NIIEE (L /Ly) SR E W E
X,

b. BERD ERFRARACBRIZEL VW & &,

FERFA. a. DFEMIE 3 B SN2V, b @
FAERE RO E BN Th B, HERRKLEET,
v )or=0 01 -1 /0r=0THzZbHN, 2
OHFEE b 35E, 1= DL &34 DL
DD KIZ T2 B DT, SV — MYED LMD
723NRT L b, o

RHS or LHS LHS

necessary and sufficient RHS

o .
sufficient L
Ly

3: XL — bAEDODEFIEGE S LU+ EMS

KIZ, K —AL L2 — A ESHT B 720,
oc# 1, TbLRIHMEEKA CRRA R % & % L
WET 5o T5HE, FHIBOEAMEIIL O
X% s,

00 1—
f o - Je“”dt,
0 1-0

c(0)\~
= . 36
I—op-(-oy] 9

RN@OEBTHMAETLIEIZLY, UMTDL)
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Regional redistribution policy and welfare in a

two-region endogenous growth model

Yutaro Murakami

This paper constructs a two-region endogenous growth model with productive government
expenditure to analyze the relationship between regional redistribution of public input and
the welfare of residents in each region. This paper shows that the redistribution policy may
be Pareto improving if the distribution rate of a more populous region is increased because it
raises the equilibrium growth rate. Furthermore, the higher the inequalities between the labor

populations are, the greater the possibility of a Pareto improving policy.

Key words: Endogenous growth; Government expenditure; Regional distribution; Welfare;
Pareto improving policy
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