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This dissertation incorporates a series of features of non-classical consumers and investigates their implications of saving,
retirement, and parental altruism. The features include time inconsistent consumer behavior under quasi-hyperbolic discounting,
children's over-consumption behavior due o in-cognized habit formation, and children's retrospective assessing of parents'
upbringing behavior. These factors are necessary to explain the issues such as co-existence of under-saving and early-retirement,
unexpectedly low parental income transfer, and thankworthy parental altruism.

Chapter 2 investigates saving and retirement behavior using a quasi-hyperbolic discounting model with endogenous labor
supply. The behavior of quasi-hyperbolic-discounting consumers is compared with optimal behavior, which is obtained under
exponential discounting. The quasi-hyperbolic discounters, whether naive or sophisticated, under-save and retire early compared
with an exponential discounter, if and only if the present-biased marginal utility of future consumption decreases with stronger
present bias. Logarithmic utility functions and constant-absolute-risk-aversion utility functions can both exhibit this property. In
other words, quasi-hyperbolic discounting explains why, consistent with previeus empirical studies, under-savers might also be
early retirers. Under logarithmic utility, a wage tax and an interest subsidy can counteract the under-saving and earty retirement
and improve consumer welfare.

Chapter 3 proposes a model of parental altruism in relation with child habit formation, where children are unaware of their
developing habits while young, and become cognizant of them only on growing up. We show that an altruistic mother (i)
maintains the amount of income transferred to her child lower than the child would desire and (if) reduces further income transfer
upon an exogenous increase in the child’s performance of a particular habit. The child, when grown, may end up grateful for the
small income transfer if the mother is sufficiently rich and altruistic: when evaluated by the realized habitual preferences, a small
income transfer leads to greater child welfare than the greater income transfer preferred by the child would have generated. This
implies that parents from rich families tend to upbring their children’s strictly.

Chapter 4 examines and verifies the hypothesis from our theoretical mode! of chapter 3 that people who are aware of habit tend
to strictly upbring their children if they are from wealthy family. Using the data from “Preference Parameters Study of Osaka
University” in Japan, we find that there are significantly positive relations between respondents’ strict upbringing practices and
their living standards when 15 years old in the case that respondents are aware of habit, This empirical result is consistent with

our theoretical prediction.
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FHRXDOENL, BEHRETNVICRREIN2HHRRNVZABENEEETHETINEEBET S
EWZE- T, BE - HE., BB LOERNSEEE2ESNICHATEIEMET NV EMBETLI LI
H2., FETHIEIBTCETHROPBRTHEFTINEMHBICHAL, E0DTBEHE - BDH
BWENWIHEANEEELHAT 2012, WHBSIPEEEREVWOIRFETNVOHEAVMETHS Z
EWMERIND., INBRBEUEOBHBMT T LS,

HEoETIE, EUHMBEOBSIBEEEATAILICLD., HEEOFELESERBEHOREICD
WTHHL TS, LEEOEENFEELL T, BEOR/NMNMEELEERBERORMEL VWS 200
BERH D, COBBICHL T, BTHETCIIIEE 5 WO MEEEENALRMEE EF AN
TEZR, TITHEROALDOFNEVEROHB LE2RBLELEREICEEEINTVRSHIT,
BANEFEHEIPRSTIEBRERDOBEEZDLZSTHREELARD, BNFELRIRBZREBICHATSL
EMTETWRMP . COREMERLTIOETIE, FEOSFEIMITIBREBFEHRERETE
5, Z0—BWRETNEZEEL., BENI 7 ANBNFEEBRMEBORFE2H-605 8%
RLTW3, 57, AMPEREMBEN1 ERE<EDRVBAICE. BLBH TR 2E
ATBZEICE>TBNFEE R BEBENE LHBREODHERETELILLETRAL TS,

HWIETIE, YEBEBCL o THENBRIIARS2THREEEL., TOEAERETET 2H0FMMT
EEBHNTESETINEMEL TS, FITHRRESTHVTORELRAZD, TITHE. BS50OHE
PEEE L THEOHBEMEMEED TLUESI I LITE TN IVWTFHREEZTNS, HId, TOIE%:
Mo/ kT, FEAOHREBRE (NEW) 2EDIIRETAIET. FRHOBBEMLBETS, &
BT, 0 THBREREE I3, FiMBIcL225 Lk THRLW BoTEs, ERIZFH
OEEDAZED, REROFHICE#MEND S (thankworthy) TEEZRLTWS,

EAETE, RKRKXKEGCOEDT > — b F—FE2RANWT. E3EZOHENETNIERTNZ M
EDMEBIEL TS, 20BEDFTEEEOCF—Fy bhd, BEFOEFTRIZBITA2HEI &,
TFHICHTOHLIEOHMERANFR, BEOVELCORZEEEEL TWAEESEY > 7T
THEOMICAEALEMEAREEINS—F, HEROEELCICEGRERY > IV THEHKOBERENR
ENRVWIEERLTVWDS,
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