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An Analysis on Tax Sharing Reforms and
Macro-Control in China*

—Re-establishment of the Central Government’s Macro-Control over Local Governments—

i ) 2
Takaaki YOSHIOKA **
Abstract

In this paper, the author attempts to examine the dynamic relations between tax sharing
reforms and macro-control in China.

When the central government tried to introduce the tax sharing reforms in 1994, they
were strongly opposed by local governments, due to the fact that the tax sharing reforms
were an extremely advantageous system for the central government.

The central government negotiated tenaciously with the local governments using
compromises and compulsions, and finally achieved the introduction of the tax sharing
reforms. Subsequently, the tax sharing reforms have steadily contributed to the
re-establishment of the central government’s macro-control over the local governments.

But it is not possible to maintain the stability of Chinese politics using only a strongly
pressurized system by a strengthened central government.

It is important to use the pressure-reducing devices as well.

The author has found out that the tax sharing reforms strengthened central government
power over the local governments, and that the central government has achieved the
stabilization of Chinese politics at present by flexibly using pressure-reducing devices within
a strongly pressurized system.
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