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There are various distinctive households® financial behaviors in developing countries, since commercial
financial markets and public services have not been fully developed. The aim of this doctoral dissertation is to
analyze households’ financial behaviors such as credit, saving, and remittances distinctive of developing
countries shedding light on social ties or social capital in the community. It is necessary to understand the
feature of the distinctive households® financial behaviors when development policy is introduced to the
communities.

The dissertation consists of three chapters analyzing households® credit, saving, and remittance behaviors.
In Chapter 1, the determinants of Micro Credit use are estimated by using the Guatemalan Living Standard
Measurement Study. The result shows that the determinants are relatively different between the poor and the
non-poor. It shows that social ties could raise the possibility of Micro Credit utilization especially among the
poor, which would verify the function of social ties as collateral of creditworthiness.

In Chapter 2, precautionary saving is studied by analyzing risk coping strategies for health shocks using
the Vietnam Household Living Standard Survey. The result suggests that the precautionary saving form is
productive assets and gold within the house, and that the health insurance works effectively for mitigating
health shocks. More important, the sick aid is the most common form among all risk coping strategies, which
lower the use of all risk coping measures amongst uninsured individuals. The traditional sick aid is not crowded
out by public health insurance, but coexist with it and together reduce the impact of shocks.

Chapter 3 estimates the impacts of emigration and remittances on agricultural output and investment
expenses by using the Vietnam Household Living Standard Survey. The result suggests that rice yield in
Vietnamese farming households is negatively impacted by emigration, and positively by remittances, and that
remittances can contribute to the agricultural diversification and the business expansion. In addition,
international remittances is found to impact rises in education, therefore cycle of positive growth through
education and non-agrarian businesses can be confirmed to be born in Vietnam.

Furthermore, to ensure the sustainability of the rural community abundant with social capital which can
coexist with public safety nets, investment for education and the development of non-agricultural work should
be advanced altogether.
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