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This thesis explores entry into a market from two perspectives. First, we focus on market diffusion in

Part I. Second, we focus on entry deterrence by using exclusive contracts in Part II.

Part T consists of a single chapter. In chapter 1, we analyze market capacity expansion in the presence
of intertemporal consumption externalities such as consumer learning, networks, or bandwagon effects.
The externality leads to an endogenous shift of market demand that responds to past market capacity. Whereas
market capacity grows in waves, its magnitude depends on the degree of market concentration. The
competitive environment contributes to S—shaped time patterns of market capacity expansion, which is slow
from the social viewpoint. On the other hand, using a low introductory pricé, a monopolist plans an

initially larger amount of market cultivation than a competitive market capacity expansion.

Part II consists of two works. In chapter 2, we construct a model of anticompetitive exclusive dealing

in the presence of multiple entrants. Unlike the single-entrant model in previous literature, an entrant

competes not only with the incumbent to deal with buyers but also with other entrants. The competition
among entrants then serves as a commitment such that low wholesale prices are offered to buyers when they
deviate from exclusive contracts. We argue that this commitment effect becomes a barrier to exclusive

dealing and that the results differ drastically from the predictions of the single-entrant framework.

In chapter 3, we construct amodel of anticompetitive exclusive dealing in the presence of limited liability
constraints. Because of these constraints, the incumbent cannot stay in business if a deviant buyer appears.
We point out that the existence of limited liability constraints then eliminate the buyer’s profit in
deviating from exclusive contracts. As a result, and compared to previous studies, the possibility of

exclusion drastically increases: exclusion arises even when buyers compete less intensively.
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