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Economic Decision-Making and Accounting Recordkeeping:
Towards an Experimental Investigation

Kazunori Miwa

This paper considers the exchange guidance role of accounting information. In particular, I examine
the relationship between exchange decisions and recordkeeping which lies at the core of all accounting
system. Basu et al. (2009) experimentally demonstrate a causal link between recordkeeping and
reciprocal exchange. They use a repeated investment game experiment and find that recordkeeping
improves the memory of past interactions in a complex exchange environment, and thus promotes
reputation formation and decision coordination. However, the recordkeeping procedures used by
Basu et al. (2009) are rather different from accounting recording rules. Therefore, I modify their
experimental design to make it more similar to accounting recording and conduct a pilot test. The

results of the pilot test are largely consistent with those of Basu et al. (2009).

JEL classification: M41

Key words: investment game, reputation, accounting record, accounting information



