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In this paper, I will mainly explore the strategic determinants of inward FDI as well as its post-impact on the domestic market,

especially in the context of developing countries. The structure is as follows:

In Chapter 2, I use both firm- and city-level data from the Chinese National Bureau of Statistics and unique information on
investment promotion agencies (IPAs) in China, this paper evaluates whether IPAs affect foreign direct investment (FDI) from
both the perspectives of intensive and extensive margins, i.¢., re-investment of incumbent foreign-owned firms and total new FDI
inflows into the city, respectively. After controlling for potential determinants of FDI and correcting for biases due to
endogeneity, I find that IPAs in general do not necessarily increase FDI in either case. However, IPAs are found to promote the
re-investment of large foreign-owned firms. The results imply difficulty in dissemination of information on business environment

to foreign investors.

Chapter 3 tries to verify the technology spillover induced by foreign firms from a novel perspective: how the origin of foreign
investors affects the degree of horizontal and vertical technology spillovers, using firm-level panei data from Vietnam in
2002-2011. First, I examine if the investment from different continents might have different impacts on domestic firms’
productivity. Second, given the fact that the sourcing pattern of multinational firms is likely to be affected by preferential trade
arrangements or investment agreements, I would like to see how this factor impacts the spillover.

Chapter 4 looks into the potential environmental concerns. Afier investigating the positive influence that FDI has on the
economic development of the host nations, I take a different perspective by examining the possible causality between FDI and
environmental issues in the home country. Given the simultaneous rise in FDI and poliution level, critics have accused foreign
investors of shifting their heavily-polluting activities to countries with lax regulations in search of “pollution-haven”, however,
empirical evidence consistent with this hypothesis is surprisingly rare (Cole, 2004). In fact, foreign firms are found to be more
energy efficient compared to state-owned firms (Eskeland and Harrison, 2003; He, 2006). This might be due to the advanced
waste-processing technology adopted by foreign firms and their stance fo achieve corporate social responsibilities (Lyon and
Maxwell, 2008).

Aimed at solving this puzzie, I use an indirect approach as shown in Chapter 4. In this chapter, I focus on firms' participation in
ISO14001, a voluntary environmental standard which measures how “green™ a firm is. This to some extent captures how much
awareness that a firm has to engage in environment-friendly activities. A general equilibrium model is applied to theoretically
show the mechanism of adoption: under optimal condition, highly productive firms can benefit more from the adoption. In the
meantime technology advancement potentially drives up the capital intensity of the firms, and this factor will positively affect
firms' incentive of adoption as well. Also when controlling firms' idiosyncratic characteristics, foreign firms will more active to
acquire 1SO14001. The empirical practice using the firm-level data in Vietnam verifies our predictions with robustness. In
addition, I find that the phenomenon outlined above becomes even more obvious in the manufacturing sectors. Thus, this study
provides evidence that foreign firms are making more efforts towards corporate social responsibility, only conditional on the

expectation of even larger long-term profit.
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HEIMSAEERE FID HETAIEOEERYEFE - EREES0EMMRINS,

PLE TR E O ERAERN (ovestnent Promotion Agency-1PA) A EFRBICEA5HEE, b¥EST—¥. il
SN DS EREEER ([nvestinent Promot ion Ageney) 7 & RUVEFIEE 220D, [PADIMEA /2 B3 (extensive
margin} & AIERYZZEESE (intensive margin) MAFOMER S BRAEMEENFNEBMRICIOHEFE Uiz, [PAOPEE
WA R R EE ML ES 2 TRHAL TW 5, REOBENSKENES. [PAOYRIZEIZEE TH - /20
FNEEIIEL THEERZRERE SNk, CORBREIMOBEZI Mo LEEETOEDL AN,

WIETH2000-201 1EDOR P F LAORENRNT—F 2o T, SEHREHFOBERICLY . BSOS
CEDL DR TEMEVEEMZ A LA —N— R 25257 HERELE, TTHHEZHRBNRSHE
T7P7, d—ayNERKITTN—THTL., HEEOBWIZL IR E/NRIVERSITTHREL L, RUEERN
OHERBEOBAREOHR (VS5 77T MIR) 28008, £k, DEELHEE, BICTHERICS
J5MIBmXOEDCAENT —N—07 PT7HZAELEIZE > THRTESL, 5, PP7LEFHRESHESE. B
WiFEONY — 2 &2FE L. ASEANRE, ABLE., TOMDT PT7RBCHMEL THREZT R EIAIDHOH
EEEOIIAEOEENZAELA—N—bA 63 I eFBRETES, THICLOHISED & OR BT OHEED
KESHIDODRICEEEZELITWAH I ENRBEINE.

FIRTHIISBEICL D, REREAOEBIIDLTHEMET >/, RAMIBER LW EWTIRNEET
HbH. FWFEET—BHBETTNEE> T, HBRREEETHSIS040]12WETHRHEEREZHAL-. 512
NP FLADEEGR—F—FEHNWTETFNETH., SEOEEECEREHRAFTRIZEIS0400]1 2 BB iz
T4 THRELABEBIER, ABEREERIOBBYICERET AL SR IEEHENMNILE. TOEBREMEAL
FABFE L THEOREAEERZ SO IFDOURMNEERIIDWTRERT .
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