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Abstract of Thesis

The growing global demand for agricultural product has driven the increasing production by exploring
natural ecosystem and using agricultural chemicals. On the other hand, the demand itself creates economic
opportunities. Therefore, the environmental evaluation of agricultural product by considering supply and
demand is necessary. The general objective of this PhD thesis is to develop a dynamic supply-demand model
to analyze potential environmental impacts resulting from the agriculture sector, using two case studies of
the Indonesian palm oil (IPO) and the Japanese green tea (JGT). Palm oil is a representation of agricultural
product that exploring natural ecosystem to meet the growing demand. While, Green tea is for using the pesticides
to meet the growing demand. More specifically, the following descriptions are the stages of study to meet
the general objective

Chapter 2 analyzes the moratorium policy (MP) on new concessions for use of forest and peatland areas
under reducing emissions from deforestation and forest degradation (REDD-plus) cooperation in Indonesia by
focusing on one economic sector that relies on forest conversion and use for its business activities. The
developed model is used to clarify the impact of MP on the environment and the economy of Indonesia using
a case study of the palm oil industry sector. A scenario-based approach is conducted to extrapolate two basic
scenarios of with and without the MP. Three scenarios describing the implications of the moratorium policy
were examined in this study. The model has demonstrated that the MP helps to reduce C02 emissions from
deforestation. However, the reduction is temporary or only to halt temporary environmental degradation. The
environmental degradation may arise again to the next period after the MP finished. On the other hand, the
IPO industry will experience a breakdown effect in the palm oil production capacity. In addition, the breakdown
effect last sufficiently long compared to the period of the MP, within a minimum of 10.5 years. This depicts
the Indonesia should be prepared to weather the economic slowdown as the result of MP implementation since
many economic sectors in Indonesia that rely on the forest

Chapter 3 clarifies and estimates the historical environmental loads generated by each production supply
chain of the IPO industry. In particular, significant focus is placed on Greenhouse Gas (GHG) emissions during
the period 2004-2014. The model focused on estimated GHG emissions derived from land use changes and energy
use based on fossil fuel and waste utilization. Based on the practical application of the model, the IPO
industrial sector generated net GHG emissions of approximately 0.868 Tg CO2eq per year during the period 2004 -
2014. The model demonstrated that plantation production chains also serve as an important source of carbon
sequestration for the palm oil industry. Until 2014, carbon sequestration in the production chain contributed
to reduce the Global warming potential (GWP) by nearly one-third based on total GHG emissions as a result
of the IPO industry activities. Therefore, the GHG intensity of palm oil actually decreased over time.
Furthermore, we found that the GHG emissions from fossil fuel-based energy are lower than the waste fuel-based
energy within the production supply chain boundary. The cumulative difference was approximately 15X10-3 Tg
C02eq for one decade.

Chapter 4 continues developing the model for assessing other agricultural products and environmental
issues. The developed model is used to clarify and estimate the exposure pathways of pesticides on tea
plantations using a case study of Shizuoka Prefecture, Japan, and an improvement to the Japanese good
agricultural practice (GAP) is proposed. Although JGT is well known product but it cannot enter some countries

due to the MRL values of some pesticides are still higher than the Codex Alimentarius Commission (CAC) or
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European Union (EU). Despite the studies to quantify and determine the pesticide residue and maximum residue
limits (MRL) values for tea are generally performed through supervised field trial, this study use modeling
for the estimation. Two pesticides, Azoxystrobin and Clothianidin, were analyzed using the model for a given
set of circumstances. The results indicate that the implementation of a fixed preharvest interval (PHI) time,
which is a crucial provision in the GAP, is not appropriate. The reason for this is that the dissipation rates
of pesticides in tea leaves vary with the timing of the pesticide application and are influenced by factors
specific to the plantation area. The dissipation rates are 1.5-3.9 days for Azoxystrobin and 3.8-9.5 days
for Clothianidin. This study also clarifies that incorporating plantation—area—-specific factors, such as
temperature, in the GAP guidelines are essential to ensure that pesticide residues are lower than the desired
level. Furthermore, to produce good—quality and safe green tea, the GAP should provide detailed and precise
guidelines for the timing of pesticide application and formulation of the dosage treatment. These guidelines
should be determined by considering specific provisions for the harvest times of fresh tea leaves
Chapter 5 conducts a preliminary comparative study on the environmental load between IPO and JGT in order
to investigate the key environmental issue in both agricultural products that probably have a significant
impact on human health. Although IPO and JGT have different key environmental issues, both issues culminate
on human health and eventually have fallen as global trade barriers. Land use change (LUC; i.e., forest
conversion) associated with the GHG emissions has served as a key issue for the IPO. Total disability adjusted
life year (DALY) resulted from the GHG emissions of LUC and energy use in whole production supply chain of
palm oil industry in Indonesia is about 6418310 DALYs. Instead of LUC, the important issue in JGT is more
to the pesticide residue in its final product that is measured by MRL value, which it is not a concern yet
in the palm oil. Although MRL for pesticide residue are not measuring the level of toxicity, it is crucial
to make sure that the pesticides are applied according to the GAP which ensures the food safety for consumer.
By the studies, Chapter 6 concludes that to minimize the environmental impact from agricultural product
due to exploring of natural resources, the governance of LUC should be priority handled in order to reduce
the environmental degradation. The MP is only an initial measure for the governance of LUC. The critical analysis
for further policy and strategy which prepared during MP period is necessary. Furthermore, to minimize the
environmental impact from agricultural product due to the use of pesticides or agricultural chemicals, GAP
should provide detailed and precise guidelines on the timing of pesticide applications, formulation of dosage
treatments considering specific provisions for the harvest times. Thus, incorporation of factors specific
to individual plantations for the GAP guidelines and the PHI that is not implemented at fixed days, are essential
to maintain pesticide residues under the desired levels. Moreover, developing the model which is able to
directly compare the environmental impact of various agriculture products by using the same impact category,

such expressed in DALY, are good for the future work.
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