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The Effects of Risk Information Disclosure on the Stock Market

Takafumi Yamaguchi

The recent with the globalization of corporate management and stock market has caused many, firms
to face more complex situations. This complexity has added to the risks that firms have encountered.
To enhance the information disclosure system, beginning on April 1, 2003, firms had to disclose risk
information to the market. At present, the content of that risk information has increased, implying
that risk information is considered increasingly important. In this paper, from the viewpoint of the
effects of the stock market, first I survey Jorgensen and Kirschenheiter (2003), which is one of main
analytical researches about risk information. Second I consider the treatment of risk information from
Jorgensen and Kirschenheiter (2003). Finally, I summarize the empirical results of the effects of risk
information disclosure on the stock market. Important points for future analytical research about
economic effects of risk information disclosure are as follows:. (1) Risk information complements
other disclosure information. (2) Focus on market risk is essential. I intend to explore additional

implications of these points.
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