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BTGB 5 REOEHRERITE
— Darrough (1993) DL ¥ 2 — & EH" —

= W KRR ORI M % i

E B

KO P, DEMBESFIEILT2ENESICBVT, BEPED L) RIEMBRTHZ & 5
DOPIZDWTERT BT L TH Do FFIARTIE Darrough (1993) D E 7V & HLLIZHY FIF, 4
EVAFLVLHRT 2 Y 7P UPHEHRERE 2o TW B ETVOREEZHRT S & & B2, Bl
ENBFRHERIIOVTOEBINZT Y v 7 OFHICENEZHTH, TDH) 2T, EDXH) ZERDPM
EOBRBERICHEEE 520000 T, HHROIA TLHEFDODI L TEVIBEIL, XD
ROl 2 MR 2 M2 %o Darrough (1993) O FEA#ERIE, TWEAMSE - Biasid, B X OBAAMH
F o AEBES O 7 — 2T [IEFR] B8R0, ), FEAME - MEES, B IO
TS - BRSOy — A TIE THR] 2R 0w)bDTHb, ARTIEIZOMZ LI VFEL
ML, DT #3HMT 2, TFREHEFICBVTE, 00 L FEER> B IEHR 0%
WITEETIE R, SIHERIGEREL 5 2 501%, EELVOBEHRZ O, Fhe b aEEA 0
BMAEODPEVD HTh b, —F, MiBEFICBNTIE, EEL VOO KRG ORHR
BOPEVI) EIIMAZT, FEBRPBMERPE VI HD, SRS EL 52 5, T
DEA TOENANIOWTIE, FOHS MBS 2LV LD b, HHICIE, SEEOWMEEHT
B B AR LIS, BRI OBIRICH 2 Dh, 2l S RIEAISEOBIRICH 2 D0k
V) SRR %,

JEL 77%: D43, L13, M4l
F—U— N HEORR, B, ghh, EEmOR, Bsrmlioe

1 FL®IC LDLDONITONWTHELET LI L THbD, FFITAK
FiTld Darrough (1993) @ E 7 )V % HULIZHLD
AROHE, SERBERFVELET 58 m0 FF, REPAFLRVLERT S Y 7 F Iy

BEBOT, SRIEOL) AIIRIDE  WEHE Ao TR EFLOMELHRT b &

EHIZ, BHINGHERICOVWTOEBIN RO

CORBIEEAT O Sz T, MEIEIE H AR A IR B Vv s ORMICELEDHTE S TDHAT, &
SR B & (EEME (O, BEE S

24530558) #ZIFTWwWh, Tt L CE#oE® VYRVt L B A4 TOEF VI, MR

FL72w, (2010) @& 5 W THANCHM E N T W5, K51

TORBRR SR B s R e R i 1 T A BT LEGTHTOMMBARETIVIZOWTI,

PO B R R R B AT S A Christensen and Feltham (2003) O %5 15 H SR X

PORBURS R BeAe 5 - W Se k2 72\



D & 9 HRERBPEFEDOHWEHRBORI L 5
ZBDIPIZOVT, MDY 4 TEBFD Y A
TEV)BIENS, X DFEMAREEZMZ 5.

JAD X912, MEBHERORRIEARTL
BENIRERET B 72O XA R B EEDO 1 D TH
b0 L2L—KHT, BMICHRSINDIHEHRIL,
BARMGOWERO AL BT, BT OR
frtic & > THBILE LA 5 Z EDWHEETH
bo CORKRERTHE, HHERRTHIL
2 & o THSFMTICHE LR NE SR S5 h T
LEwv, BREENES LOAFIRZWRL &
W2l FEZOND, 7oL 2 TGO
5 - AT B 1S, TROBGTYIC
BUIAEEOBEHEMNEZRTIOTHY), &E
ROBFEMEFMICHHTH 5 —7, Banlidy
BT BT, Frsh OB AT 2 Tk
B Zexf it e & 5 2 L ZMREIZSE B EHTD
Hbo 2F 0, FEGOTE - AT 515
MEPIR L720572012, T ORI 55
FAF OIS ZFHFE LT LI, BPE
MR L LD L35 H 0D HYIERTE %
SR BWREMDAELTLE)IDOTH S HEBE,
Graham et al. (2005) 12 & % ¥ —X A FAFIZB W
T, BWHFMTFICEFEREZNOND Lo /25
Fe L OAFED, BHIEMWRIRZWIT 2 EURR Y
HD12THHZEVPHLENMIENTWS, L
723 o TR FED FI7RATEY R 7~ Bl O A &h 12
M3 AiEamic BT, WEHBRIEARTTHIC
G2 55308720 T, Bass o LT
B2 50OV TH Tl ERT 5 2 &0
HLd,

AFGTH Y ¥ % Darrough (1993) 1%, 5
TS DAL B IRV TORFED H I
MDA Yy T4 TREGELL, KRalTHICE

PRI X o THoRBEEARO KIS ETIERIL, %
DR, R LEEOFERF vy V2 - 70—
XA FTADOREEH 25 L9 RIEHRIT SR
(proprietary information) & Xi¥h, Z OREEHD
RSN TH LS 3 A MIBE® T X b (proprietary
cost) &9,

PN T N

L= Vol.63 No.2

AU AR TH Y, BEThEESICE
I AEWMBRICOWTHmT 5 SWwIicHkAR L
% DHLED 1D Th D, BHARMWIZIZ, Darrough
(1993) TRAMEEMDHEIET A ETHICH
WT, RSB YRAAFETEEICB S 2 AT R
HAEMWIZBRT 2 0B &9, EOEHRR
MDA T4 TICETH0MBEBE SR
5o

BB T VIZEE, SEZED R EATE
EBIRI)ABTES—LTHILON, HHW
BIEFICERREE B ) BRFEHETS— LT
DO, FLEEORKERPEERTDH
LD, BHVIEIETH 52D L > TH
FEND’ MAT, AEEEEESETVISE
AT DI 7zoTIE, (1) AHEFEMD, EFHEIC
By 5T_RTOREICE>THEOD D (EE
L NV industry-wide) %2 D2, ZFh e b ENE
NOMFEIZLE > THED D O (AERFA : firm-
specific) 2D, (i) RHEEMESTES A NI
W< bomor, T bEHYA FITED
DHEOP, L) 2 HHFEELERE SO (K
H,1990) W 212, RFEOHBWHRD L ~
LT A TIZOVTD, YD) AR
iU, SHRRIERL->TL S, ATk E
9 Darrough (1993) 12 L7225, FEELX)ILD
TEAEENED X OREEA OB AAHIEED
=220V TC, ENZENREFEFOK =
RSB & 2T Tt L, ETNVOREE
FELCEHLZ) 2T, BoniiRoTRIC
FAET HREFEIEBIZ 3T 5. AT, 1HH
DI TBLOBESFD T AL TOEND, 5
RICED L) LR H 20012250 T, X
) IG5,

% BAKG T Darrough (1993) (2 B1) % ik

PN, BRI R RIRT ATV
Z7 =/ — - BTN, R ZRIRT 2 €5
WENV Ty - EFVELIEND, $BKRFE
DEFNEY2F 9T LNV - BEFVE LIZN S,

UOHTE B (common value) DRI, #H%FIIFANY
filifli (private value) ORI & b XX b,
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DH L, EESBEREZ AT HEIHHRE
RS 20E0E2RET S, FIRIIOWTT L
I3 b AV MHFEAETHRIEZI DK =
D &9 HIRBIZ, BHRYIH I & o THBmBRIZ
B9 2 BRI 2SR E SN D L v ) BIEE I
WL72bDTHY, RIRBHIOEAIIH S 54
EORIBR, BIRBB ORI Z MG 59 2
TRBICEATWS, 72& 21X, BHIRMLFICX
5 BRI IZRE ) 038 5 728, Bl % 1T
M EFEDTHEMIIERR L v X9 2iER%E
BRSELIEBMRELE LD, ZOX) RGH
I&, ARSI R BR B OE AT LT &
FXFERu -G REEBI 2V, HENCK
L7z, BHONEZRELLD) ET5TH
59o Fl2—HT, Bl THRENHIE
PSSR A IR T 5 &9 IR Z RN T 2 2 &
b, FURBEI ORI, s, i3
BHELEABMHROL VT4 TEAL
TWh &) IR TE, BIREHENICIEE 5724
ARIEDR R IEH D TR L, HENE—#ca
A NDBDDBH0, BHENI2H 53 A FD5572
e L ARSI R IHA: U S W HREME AT
2O THA. dBHNIZRE DS CHERmT % 2%
BEOHBBRDOA vy T4 TIF, %D
BT %3 O%EE, B X ORENRET 515
WMOREIRE SMAFT 20 MAT, BEhHZW
LTS 2= L LERERET VI,
MBREAFITEHT 5, BRTHICBIT 2%
BRIZOWTIHEEN AR E b hnwE
Wo 2B H LB 00, EEASREH, HEE
HHE, BIOBRAEOEMEZE LT, &
PN T LWWBRIRHIEE, FRBHOH b )52
WTHEIRIRWZE SO N D Loz X v b

SUBRBEICOWT LI Iy b A Y MAEERT,
BAEFPANEREZ T TENEZBIL L2
THRT 2P E2E2RET D, [HEOHRA vt
VTFAT) ERDRoWgEE LTIE, e
Darrough (1993) @ %5 3 i, Sankar (1995), & X O
Clinch and Verrecchia (1997) 7 £33 %,

BT B B R OTEMMRITE) — 93—

YIS 5%

5w LB ETSICBT A EHBERICOW
T, BHEFOMEFEMGR R EOBFIZB W T
LI L OMEN R ENTVD, Th S D%
WZBWTIEHEE, R¥EMOBRERFOA =X
A& L CHEFFK (trade association) D FEFE
AHEIN TV D, FEFFERE AL RHRIE
HE, KETWICBITLAHELHETH L, Bl
I & o TH S 2 BRI (s s il
) L OMICEPT ML\, —HTH
PR E WS AAIET S, Darrough (1993) X2 D
EWIZOWTUTO L) IZHERHL TS, g3
BERIE—#C, FRIIET 2 2 v =D
FlRgL B XD, AU N—¥ED S IERE INE
L, ZLTIUEL - E B VICIG 3%, 3
EHHRD X v N= v TRIEETHY, T
DL BHELEFRDO X H = X L% L7 1E
WA, X - YHEREATT
EhWVwEIH %, W20 THY ) B, —h
O BHEHIEE, EdRLzeBY, WmiElh%
boeBHYRHICLYIITE NG, £ LTHE
o BN X 0 BRI S B BRI AN R D
DTHAH72D, VWolzARRSNIUL, §ETH
ZOEMZT 7 AT HIENTE D,
AR T L) IR SND, H2HT
X, NV F—27 LT, PEFEED R ER
B LM HSF ORI 2TV EIRRT 5,
B3 TCREELANVOEENEENZ, /-
ot < 65 4 Wi CIEERA OB A2 EA
L, BEHSs X MMigEsZzhEhor —2A
2oV, BICBI) 5 EDRRBOR % M

®  Suijs and Wielhouwer (2009) & & & T 9 % 9
Darrough (1993) ®EF V& —fAbL, & 5ICAEIM
SEHCTHRBHORT LSIZOWTELELTY
%o 72721, HEMEEHVTHANARET LI
BT amaeBle) I Lilid, BAERHEDLH S,
ZORIIOWTIE, 7z& 23k (2007) OF 6 E S
ﬁﬁéﬂf:b\o

T 72& 213 Vives (1984), Gal-Or (1985), Raith (1996)
RENH DL, TN —HOWRIL, Vives
(2001) D8 ETH =L SN TWb,



?éo%Lf%S%Kﬁwf,%ﬁ®&47£
IUBSHD T A4 TOHEND, SIRERICED X
REBELZ DONPIIOVWTELET L, Kk

@%6%fi¥ﬁ%$?ak%m,ﬁﬁfﬂh

172 Darrough (1993) & [FARIC Y 7 v A3

BEROET VATV L IEHRBARICET %

WFEZ W L OPRINT %o

2 NFY—7:  DERMEPEVNT—R

AETIEET, KELBEOGHICBIT LR
FR—= %D, PEFEEO R EEFHSB X
DA% 355 G D IR 72 & T AT DOW TR T 5o

W1 L2 02 NEIIET HH T
*EZ, KR, HHOFMEEZRKIZT S X
9, EERELZV UG ZERTL50L T 5,
CZTRUTD &) L owiF 2B Bz e

T 5o

2T, PR 0tk Q;xHiDA
HEEEDHODT, adTEEDI/NTFT X —FTIE

DEBTH Y, bIIHFLEMBMOME TH 2, L
TTE, BRI T ERLb=1ETF %,

t € (0, 1NT KA R G ORI
FTHNRTA=FTHY, tHF1LIEIITEHE
PREOBMEI L VB TH D BEFIW L VIR
MardHobbd, M0 E X, £4
FOBMBIILI VML TBY, ¥R
BV nwz b, F7o, SMREOEEII,INLM
REHITERGTHY, —BkEgk) Lkl
ci=c;=0LRET 2% DL ELFEOFH
3, I =PQitdHobINb,

2.1 HEHSF
I¥, MEBESDOIr— A% #2325, BHEH

® Darrough (1993) ® & 912, HFLEEBEOYFTH S
TWEDINT A —F a7, BE?%%H%%#LEIL%Z\
FOMETHLEWMELTHRLEZ ETH D,

PN T N

L= Vol.63 No.2
WZBWTIE, AL 2 RKIETS X9
WCHEMERQ, x ET 5o
max II; = P,Q; = (a — Q; — 1Q;)Q;.
—RESM XD, 3 O RSBEEUZ,
Qi = g - %ng

LY, MPASE OEHER QIO TIRAH
BERDIENbIL Zhud, MTAEE0E
PERILRICK LCIE, EEEEZRLSEL L
PERBEIETHLZEEERT L, TDLH
(2, — ) DRSEDMEZERDOBEMAS, M5 D4
FKOMIEER OB ZHL L) Bz, —k
\ZERIE R9fE R (strategic substitutes) &\ 9o 4
HEJITOWTH RIS L TRIBBEE KD, %
ORI EZE LT &, Bffficbswy
T ANEIRT BRI

¢) a
@ 24t

LR, BEMKEP =a/2+)E D, @
ZIEE O L= Q)2 tdobT
LTED, Thbb, &3 OFEITHEIC
BULAEEOZRL LTEHRAINS,

2.2 {EiMEwS
I, MiEHFOr —A%E 2 b0 WHEM

iﬁ’%ﬁ%z@ifﬁéa@i WZOWTIH &, DTo
XIH12h B,
a 1 t
Q=g 1 glit—al

MBS 12 BT, 3K IEFRE I 2 oRAb
¥ 5 &9 2t P, #RET o

a 1 t
I, = P,Q; = P, P, P
maxIl; = KQ, (1—{—7‘ —pt e ])

—BEEM LD, 3 DU EIE

POROBBIE S, TN O R QTR LT
O ERERQZMNIE DT AMBOZ L Z VI, &
BIBERME, 0%1L,/0Q2 = —2< 0L Diizsh
TWwa,
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1-—t
2

t
P = a+ 5P,

&Y, MITASE G OAliks Py 122w THINB £
EoTWDLIENbRE Zhud, BEE
D — AL IIHIBTH 5, MikHEFICBY
T, MFPEEEOMBETE RFIc LT, Bt
LM ZGE LT A2 LD RIS &% 5D
Thbo TDEIZ, —HOBEDEMEE
OIS, M5 D A3 ORI ZE O B %
v BRI, —REICERIE A SE (strategic
complements) & XXM 5, BFEFTDONVTHH
BRIC U CRR BB E R, HEEOSEEZ
AL LTS &, BB TR AR
H M,
po _ a(l —1t)
v 2—t "’

E b, MBS A E R
QY =a/(l+ )2 1) kDo WA DF
B, m=(P)?/1- 1) LTt S h b,
KREiTlX, RELEOGHTORY Fo—2 L
LT, REEED R WIERNY RFEESFE TV
B L OIS B S 70V 2 Mt Lo RETORS R
D) BIFICEER I, 112, B¥EORGH
BoOWEETH 5, RISHBOMEE L, KEH

WCBWTIEATAD RIEAE), ik 5t

WBWTIEA EA) (BRI Th o7z,
8213, SEOFM, BEBEFICBVLTIZY
i HERE RSOV T, A& SIS 12 3\ T i
2o, ML o TWAETHA, Z
NS 2 OORIE, RETLIREIZ BT 2 A HEFENE
TOGNKREIFET 2 SVICHERE %5,

3 FBENMEERMETICHTBHETITH
AHT & RENZ BT, BREH5ICBT 283

DOHAFMBRDA ¥ VT 4 TIZOWTHRET
5o FTAREITIE, BEOHEEEIIAMHEIE

092, /0P = —2/(1 —12) <0 & ) RSk 72
ST,

BT B B R OTEMMRITE) — 95—

PHAET HIRM A ELE L, WEHITIEAEREIC 2P
% BRI T HIRMEZ I ) .
WITNOBEIIBWTYH, 7—2OMEIE 2 B
2> TBY, FEEIHE 1B CTRIER
IZOWTORRBRZREL, &2 BTl
FMIEOBEREEBI LD, LBE 1H
TR LB, REIBNEREATFTTS
ANCBRBOR A T 5, §74bHRRERIC
DWCTLIAIY AV MPFETEHT—AD
ST EH TS,
B2MiTHRE LRy F—2 - EFNVIC,
TEICHET AAMEEE L EAL, YA
2B 3 2 A ISR & K AN I AT T 54K
MAEEZ D, WTDX) T EEBEIRET
%o

Pi=a+Aa—Q; —tQ;., i,5=1,2, i#j.
(1)
CIZT ABFEEDNT A—FIIBIT LT
RNERTH D, 2F ) H£a¥IE LiHEo
NI RX—=F Na DEBEDOLE I X 2 HHE
DOARMEFEMEICHEE LT b, BRI,
Aa = (Aa; +Aa)/2 TH Y, Aa; ~N(0,0),
TbbAcg T FHEa, 55#e > 0D0IEHS
IS L720%9 EAET B0 ZOMDFL T D EF
BE2MONYF—2 - EFVERLTH
Bo FIAREIILDLBRPEHIZONTY, N
YFR—7 - ®BTIVERM, ML LIIED
ThHbHEWET 50
L, EER W UKD W T EE
EEBILIWIS, AqilHTAIREER Y S
FlVa;=A0a; +e; @ AFT 5, eild /4 ZHT
HY, ei~NOm), m>0LRET %, /1
XD HmE, REPAFTLY 7SI L0
BaedhobT b OEMMNTEX S, v1& 203 hH
WIZH.TH D ERET b0 THEICHL THA
EVBATT LY 7 FIVIZFEEL NV (industry-
wide) DIEHE 72 o TV B BITEE I N2V,
i, FEICEMLTAFLALEY S



W, (2, 7 A4 XWEf =AU 721 &

FRT %0 2F ) ®FEDVHRT B IHMIL,

=z, +iThHODLIN, /A4 RHEHF[{ITON

Tixfi~N0O,s;), ;20 RET %, T D

Yty F A4 Y IZBWT, A X O5Es

DR T AIHEROEEZ D SbT LR

bHo T2k 21, Eids; =0& &E TN,

FNEIATF LY 7 F N % (VA4 X %FE o7

KMZFTIWR) TOFFEMRTEENV) LR

Wb, F/osi =40 RETIE, /4 X8

MEFRKIC 2 0 B/R SN A IHAICIT F - 72 < 15

NBED RV, ThbbIERREEKRTLZ LI

Tho DF DMAFEIEIRT L5, 0KHEIZE -

T, BRENDIEROE W LIERMANAEDLH)

T 5. L72W o TRFE ORIREKIE, 204

Wi EDXHITPET D HhE VI TITHEHS

NapZlichss ZBRRINLHEHRIZ, B

HHEATHD, HHWETA DZPTTITHGE

THETH 5 EIRET 5o
FALTA VIZUTFOEBY) THSH, 1K

BT, F3EMERIMRBOR, T4bbHMR

T HERIAINT D /A ZTEOEs e T

bho WIZ, HAEEF YT F Ve, w AFL, 5

WP L7 BRBORIC L7228 T E BR

Bo FLTE2EBIIBWT, HHOFEE

WRIZTAH LD, BEERV LMK ZHET

5% BLUBEOGH TIZ, &EERZ) A 7H

USRS MOBRICEENSTONRTWA D, AT
L72R Y ZF IR A S D 7 4 X%z TR
THIENTRETH DL EWVH)REIX FLTARAK
T\, 72720, REMMIINT S 4 ZIAHT
HbH, DFYVHRINAEHRICIEIAEIILEZ N, T
AVEENTVRVE W) BEKRT, BRIEEIETH
b EMGESNT WD, ZhIZxL, Bagnoli and Watts
(2010) T, BIRIEHICAEDS —FEDNA T A%
A Z EMMRERIRRA AT EN TV,

By FUDIERSIC L8 EEL TV A0,
WIS BU B AEERE RV UM & 2 5 A aetEAs
& %o Darrough (1993) 2 &®, ZDI¥A TOETI
ZHWTWALATIIZEClE, S e 2w Ligll
BB E DI ENIFTEALED Y Z B WIS
HAVNE VW DO EIRET A EICXY, HhrE B

i 1 e 7 > LSRR 3 FA & 7 BT RN 2 ML L
T,

PN T N

L= Vol.63 No.2
VHTH Y, WFEAE A RKALT 5 EAET
%o

3.1 BEiE

R R S — AR OME R TH BNy 7
J—FK A vF22avillzdioT, EFNV
DEALTA TR LTHIEITHENTW L,
Thbh, FE2EBIIBVWTBI b4
EOFEIEZLBICERET L. B2EMIBW
THEREOBERRE B %) SWVITEEHFH
R EHRIE, AFLAY 7 Fve, HFED
BIR L7221, BLXOHFLEI WAL
f§#he, Th b, ©3Eilx, TNOOHEHETSG
ELT, HioMRAEZ RIS 5 X )14
FEEErRET S, Lo TH¥EDIF HE
ko (2) XKTHZHND, HBEILEMERIC
TH720, ¥ DERES (2:,2:,2;)) 2 L TH
5b9,

H&XE[HHQ] = El(a+ Aa - Q; — tQ;)Qilli].

(2)
—BEEME LY, DTORIGEEBIE NS,

c%:%(w+Em@uy¢E@ﬂm). (3)

(3) X&V, ;DB AERT, MHFEE
JORFER Q; DIFFEIZ O W TR & 7% 5
TWAITITER SN,

KEFNVDLHIZ, WIEOWSHEEBEZ D
L, PEEEB LY 7 FUERGAIIC L7
Mo TWwrigh, —BWGBEIEEL, 72
ZOMEIIBIT B A EEOHIEE, RAT L1
WMIZOWTHIE L 25 2 L —HKIZA ST
W % (Raith, 1996, Proposition 3.1; Vives, 2001,
Chapter 8) *s %5 2 BEREIZBWT, B BEOBIR
BUOKs; BLWs; gL Lz DR DL

Bz ofRIE, BRSO OWE, M & AR
e bWHICEDLDTHL, L72AoT, o
GAITH o THFRMF EMERMEIWEL 2B b0T
HZE, FREOEREIGOND,
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R, LT OME 1 IR,

R 1 (Darrough, 1993, Lemma 1). 7 ZEAf#
FEUTOREBRFOr— AT, siBLUs;%
e Lze &, i BEINT LA pERITL
TOLIT% 2,

Q‘ii .- (2“)03:‘— to 5y LAY
U2+t Ao+m) Aotmts) 2Aotmts;) )

Lj=12 i#j (4)
SEBH. Appendix % =R,

(4) RxfFMcBlEssILicky, ¥
P D BEIRT B AR T B L TR G I 528
WO HoNL, £F, TEICHT HHEHK
DI L R WAL, BRI AHEEED
HWRYFI—2 - EFLVOMRE KT 5
Q¥ =a/(2+ 1) F7, REFZHEIAT
Ly 7 Fha b onThEmERz2HE T
bo BARMIZIE, 21, TEICHET L7 v
FezZa—2Z (z;>0) ZAFLLAEICIEE
EERAZWNESES—HT, Ny F-=a2—2A
(2 <0) B AFLZZGAICIEERL R S
Hh, 512, % ORIRT LAEERIT, ©
EHSPHRT 2R ICE > TOREE S
F5Z EbRrb, ThiE, BIRSNEHRIC
IS U CHTFAES LR 2 2S¢ 52 &1
EHT %, 2512, &ORBOFTH<A F
ATHDHIEND, @FDEMEREFIREHR
BHEICHET 22 L1k 5,

CCCHICEER I, hofktht—gL T
g, oL Emi, HPEREIPATT
%7 FVRHRT AHERICr0H 5T, Hi
DAFT BV 7 FNIZOWTIRIEICHET 2D
WXL, HALOBIRT 2 EHIC D W TR EICH
MybLn)ZlThb, HERMRIPEERD
BIUCE- 2 B38BT, LIRS TWA, &
ZZBT B THMA % WIGH O 1 O FUSEE
Ry, ©E20RKICHEEER THLDLT, %
EO S THY & %> T RIlE

BT B B R OTEMMRITE) —97 —

Bi3Nlwv, ToEXEIMEL, ®kK2EBHIC
R QY 2 IR L, HIEINE & 2 5,

WE, RE1IOAPTFEIIET LT v K-
—a—2Z (21>0) ZEAFLET S, TN,
TR ESFFMOFHLD DK EWITHEMEAE
WEWwHZEThrHrns, 3) X&ky, ©FEl
ORIBBBEAMIZY 7 F 35 (R, 7,
B1ERBICBOWTRE L ERR (ThabbiE
FRAD 4 XML EROBR) 1233y
FLCWATr =A%z L9, ZOH, 3%
2RBEBEICHLTE o2 EHZ Lo TRV
FETHL,D, EHERQT(ND) = Qf %I
The L7zdto Ta¥E 1 IRAEERQY(ND) % %
WL, ©2ICHEIEIHRND &% 5,

w2, REIPAF LIS Y K- =2a—X%
(A X2 METI) WRTE275r—2A%E 2
X9 EINBTZ Y N 22— 2A%FRTHS
LIk oT, R¥2I3AMOBEETFEDLFHO
FHEDKRECTHREES BV E W) FHEZ NS
ENTED, Lo TR¥E2INSHEEE
LNy 7 b& (RY), EERZRNSES
ZEChb, TDEHIZ, HROY A THREE
LRVDOHDOTHLLHEICBENTIE, Rzl
UC, HPREORL TS AMEEICE T
IS LT AEIT L TEESN L, D
FOMREL I ZTFEGEROMRELELT,
2 IZHHOWEE LTV 2 EEDO AL
THHAMEPUET LI ENTELDTH D, &
DT ENSAEL %58 %, Raith (1996) 131 HE
I (direct adjustments) & & 5,

F/-—5T EICIBEIYF 22—
AOBRIE, %1 ORIBBEBASR A 5 RE~
LT ML R, 2L TEET
o 2FD, £¥1ILETYF 22—
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Corporate Disclosure Policy and Product Market Competition:
A Review and Discussion of Darrough (1993)

Kazunori Miwa, Joong-Hwa Oh and Atsushi Shiiba

This paper considers the effect of product market competition on firms’ disclosure decisions. In
particular, we review the pioneering work of Darrough (1993) and explain the economic intuition
underlying the model. Further, we identify the key factors that determine firms’ equilibrium disclosure
policies. Darrough (1993) argues that firms’ incentives to disclose private information depend on
(i) whether the firms are engaged in Cournot or Bertrand competition, and (ii) whether the private
information is about demand or cost. We show that in addition to whether the private information
is about demand or cost, whether the information is industry-wide or firm-specific is important for
firms’ disclosure incentives. Furthermore, we demonstrate that in a strict sense, firms’ disclosure
behavior is affected by whether the quantities or prices of products are strategic substitutes or strategic

complements, rather than by whether they are engaged in Cournot or Bertrand competition.
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