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The Fossil Fuel Subsides of China and Their Economic Effect

Yingxin Shi and Kanemi Ban

Coal and the other fossil fuel have the share of more than 90% in China’s energy demand. In recent
years, coal demand is almost as half as newly increased demand in the world. It is the time for China,
the biggest COZ emitter in the world, to rush away from such fossil fuel dependent economy. In this
paper we analysis the size of subsides and shows that the receivers of such subsides are almost state
owner enterprises. Bysimulation analysis usinga CGE model, it shows that comparing with reserve
subsidies by government, if the subsides are redistributed to household, more energy will be saved and
more carbon abatement can be achieved.So we propose that the fossil fuel subsides of China should

be cut off and redistributed to household.
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