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Emission from International Transportation and the
Effects of Emission and Export Taxes
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Abstract
This paper analyzes the effects of environmental policies on resource allocations and economic
welfare with emission from an international transportation sector. We consider a home government
imposes a tax either on the amount of emission by the international transportation firm in the home
country or on the amount of export of the final goods firm in the home country. If the level of
environmental damage is higher, the optimal taxes are positive in both cases. However, a trade partner

never loses its welfare if the home country chooses the emission tax on the home transportation firm.
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