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Structural Change in the Oxygen Industry in Osaka in the 1930s

Minoru Sawai

The oxygen market in Osaka had been monopolized by four companies of Nihon Sanso, Teikoku
Sanso, Osaka Suisanso, and Izuo Sanso, that constituted the sales cartel established in March 1931,
of which Nihon Sanso and Teikoku Sanso played leading roles. Though the cartel made it possible
to stabilize the prices of oxygen, the shortage of supply got more strained among consumers, in
particular small ones.

Under these circumstances, the Daido Sanso Company was established in 1933 in pursuit of ample
supply of oxygen at cheap prices, by means of the shareholders who were consumers of oxygen as
well. The new entry of Daido Sanso induced the establishment of Osaka Sanso in 1934. In order to
counterwork these two outsiders of the cartel, Nihon Sanso and Teikoku Sanso rushed to increase the
capacity of oxygen production, giving rise to severe competition, prices of oxygen plunged in this
situation. Though the mediation of merchants of oxygen and related goods failed at the outset, the new
cartel that included above-mentioned two companies was established in January 1936, taking up the

prices again.

N O NS << B Vol.64 No.3



