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This dissertation is an economic analysis on nonprofits and philanthropy based on empirical studies. It
aims to explore research interests on suppliers and demanders of public service by examining the relation

between service providers, that is government and nonprofits, and by investigating the behavioral patterns

of service demanders.

Chapter 1 Determinants of the Size of the Nonprofit Sector: A Cross—Country Analysis for the test of
the Government Failure Theory
Chapter 1 aims to study the determinant factors of the nonprofit sector size by an empirical examination

of the government failure theory using a cross—country data set. The government failure theory is
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represented in the major existing literature as providing a sound explanatory basis for an interesting
characteristic of the nonprofit sector, that is, there is a large variability in nonprofit sector size
from one place to another. Previous research has focused on this theory and some empirical studies do
not necessarily find its significance, whereas others support it. In this chapter, we revisited this theory
and tested its validity and robustness as the theoretical grounds for the emergence of the nonprofit sector
by reviewing the theoretical settings and developing econometric models. The results of analysis reveals
that demand heterogeneity for public goods and the level of public goods provision by the government have
explanatory power on the size of the nonprofit sector and the government failure theory should not be

so easily rejected.

Chapter 2 Public Private Partnership between Local Governments and Nonprofits in Japan

Chapter 2 deals with an empirical examination of public private partnership, particularly focusing on

the potential impact of private nonprofit organizations as a counterpart service provider to the government.

Regardless of a growing attention to the significance and effectiveness of public private partnership
(PPP), its smooth operation and practice is yet to be realized, and the nonprofit sector still faces
challenges in becoming a government partner in public service provision. We examine government behavior
in PPP practice and its stance on partnership practice and collaborative relations with contemporary
nonprofit organizations. Through public finance statistics and a unique set of variables, an empirical
analysis reveals that the existence of nonprofit organizations (NPOs) positively affects local government
decisions to implement PPP practices and outsource to NPOs for public service provision. Other influential
factors include local governments’ budgetary conditions, attitudes towards public administration and

finance, local chief executive characteristics, and neighboring local government behaviors.

Chapter 3 Determinants of Giving and Volunteering

Chapter 3 elucidates the determinants of giving and volunteering decision behavior, and attempts to
exemplify the interrelation between these two modes of philanthropic activities, as well as the impact
of intrahousehold experience of philanthropy on individual’ s self participation. The existing statistics
and survey results indicate that giving and volunteering may correlate each other, and verify the
substitute and complementary relationship between them is considered as fairly important from economic
and policy perspectives. As far as the case in Japan is concerned, findings from the previous studies
are not enough consistent and sufficient to assure such relation. Also, there are no empirical studies
in Japan on the influence of family’ s philanthropy participation in individual behavior. In this chapter,
we challenge these research issues which have remained unrevealed, with the use of Japanese micro dataset
and rigorous and well developed methodologies of econometrics. Our empirical analysis provides evidences
of supporting the interaction between giving and volunteering, but in a certain field of activities. Also
it reveals that family experience of volunteering can be a strong driving force of encouraging individual

volunteer participation.

Chapter 4 Philanthropic Behavior and Social Preference

Chapter 4 investigates whether and how social preferences affect individual behavior in philanthropy
participation. Prosocial behavior such as giving and volunteering participation is interesting in terms
of what motive and intentions individuals have in the act of charity and philanthropy. Social preference
is a unique parameter in order to learn a trigger of and a process for decision to give and volunteer,
as well as understand the gap between the perception and awareness on philanthropy and actual behavior.
With the use of Japanese micro dataset provided from the latest survey, we scrutinize the influence of

those subjective and social attitudinal characteristic of individuals on their giving and volunteering

behavior. The empirical result demonstrates that individual’ s civic-minded inclination affects his
behavioral capacity for philanthropy. However, it shows that the impact of social preferences on giving
and volunteering are not the same over the type of causes and activities, supposedly depending on their

demands for and perceptions about public services in terms of their nature.
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