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(CGE) framework. The impacts of the removal of tariffs on merchandise and services trade, the increase in foreign direct investment,
the reduction in administrative and technical barriers to trade and the reduction in trade and transport margins are assessed separately
to disentangle the impacts from one another. The removal of tariffs on traded goods is found to have a strong impact on exports,
imports and output, but limited welfare gains. On the other hand, the reduction in the non-tariff barriers to trade leads to larger gains in
welfare than in output. The impacts of the increase in FDI resulting from further trade liberalization on both output and welfare are
considerable. The combined effects are significant with welfare gain of 8.4 percent points. To the author’s knowledge, this is the first
general equilibrium assessment of Vietnam’s trade liberalization that takes into account and evaluates the impacts of these non-tariff

factors.

The impacts of Vietnam’s participation in regional free trade agreements (FTAs) are then evaluated. Welfare gains for Vietnam
and other members of FTAs are found to be modest in current regional FTAs. Among the scenarios considered, an ASEAN+3 FTA
would be the best policy option for the region as a whole. However, for Vietnam, as well as some other ASEAN countries, the highest
welfare gains are found in an ASEAN-China FTA. The study provides new insights into the literature on assessments of an East Asia
FTA by highlighting the significant impacts of the protection of rice in some current regional FTAs on Vietnam, as well as on other
major rice exporters and importers. When rice is excluded from trade liberalization, the welfare levels of rice exporting and importing
countries are reduced significantly.

At the sectoral level, Vietnam’s revealed comparative advantage has moved towards labor-intensive manufacturing exports. This
trend is expected to continue following further unilateral and regional trade liberalization. Vietnam’s manufacturing sectors expand
thanks to the increase in output of wearing apparel, leather products and machinery and equipment. The agricultural sector contracts in
unilateral trade liberalization and also in regional trade agreements when rice is not liberalized. The results of these sectoral
adjustments point to the need for special attention to be paid to the agricultural sector as this contracting sector employs more than half
of Vietam’s workforce. Vietnam’s post-liberalization export structure is found to be highly dependent on low value-added unskilled
labor-intensive exports. Although an analysis of dynamic structural development is not within the scope of the applied model, the
findings call for a long-term approach to industrialization. In this regard, it is crucial for Vietnam to obtain a certain level of human
capital and education and increase the number of skilled labor so that it can move up the ladder to a higher value-added industrial
structure.
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Abstract

Since the start of economic reforms in the 1980s, Vietnam has made substantial achievements in liberalizing its trade regime and
integrating with the world economy, and particularly East Asia. This dissertation analytically and empirically examines the export
performance and impacts of Vietnam’s unilateral trade liberalization and regional trade agreements. It differs from previous studies in
its incorporation of non-tariff aspects of the trade liberalization process and specific issues of regional trade agreements.

The spectacular growth in both exports and imports and significant changes in Vietnam’s export composition and market
structure since 1986 are delineated. A constant-market-share analysis of the sources of export growth from 1997 to 2007 shows that
Vietnam’s export structure is not conducive to export growth because it is dominated by “slow-growing demand” commodities and
markets. The main driver of export expansion was strong growth of labor-intensive and other manufactured exports, which were in
turn the result of Vietnam’s continuous reform measures to free up both trade and domestic markets.

The economic impacts of Vietnam’s unilateral trade liberalization are assessed in a dynamic computable general equilibrium




