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The purpose of this dissertation is to take a closer look at the relationship between natural
resources and civil war. While previous studies on the resource—conflict link tend to focus on the effect
of resource’ s lootability on rebel’ s motivation and feasibility, the effect of natural resources on
civil war is not simple enough to be explained only by the rebels’ behavior and the lootability of natural
resources. Therefore, this dissertation attempt to expand the existing argument by focusing three
important aspects: the role of domestic institutions, economic growth, and third-party intervention in
civil war. Three empirical analyses successfully generated significant contributions not only for academic
research on civil war but also for policymakers.

Chapter Two investigates the relationship between civil war onset and natural resources, considering
the conditional effect of domestic institutions. The main analysis of this is to examine the conditional
effect of domestic institutions on resource-conflict link, incorporating both aspects of the degree of
democracy and the lootability of natural resources. In short, democratic institutions can alleviate the
negative impact of natural resources on the risk of civil war onset, but this alleviatory effect is higher
in the case of non-lootable resource than in the one of lootable resource. The data analysis provides
the following three results: (1) Democratic institutions can reduce the destabilizing effect of resource
wealth on political system in relevant countries. (2) The alleviatory effect of democracy on the
resource—conflict link tends to work in non-lootable resource cases. (3) Lootable resources directly,
not conditioned by domestic institutions, affect the risk of civil war onset. The results of this chapter
clearly indicate that domestic institutions can play significant role in resource curse.

In Chapter Three, I attempt to undercover the endogeneity relationship between civil war and economic
growth, and reveal the direct and indirect resource curse. It is obvious that civil war destroys the
foundation of economic growth and development, and improving economic and social environment arouﬁd people

increases the opportunity cost of rebellion. Based on the mutual effect between civil war and economic
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growth, which means the endogeneity bias leads to serious problems, this chapter tries to exclude this
endogeneity bias by using the two-stage probit least square method, in order to reveal the exact effect
of natural resources on civil war and economic growth. The data analysis provides the following three
results: (1) Even after the in—depth analysis removing the endogeneity bias, civil war has a negative
impact on economic growth and vice versa. (2) Vihereas 0il production causes civil war as the direct curse,
it deteriorates economic growth as the indirect curse, via the onset of civil wars. (3) Although the
dependence on oil exports directly causes economic growth, it also promotes the probability of civil war
onset through the economic downturn.

Chapter Four examines the effect of natural resources in civil war countries on the tendency
of third-party intervention. Since political leaders in third-party states tend to strategically choose
the policy that lengthens the duration of their political survival, they are likely to intervene in an
ongoing conflict when the expected benefits from natural resources in civil war countries are higher
than the cost of intervention such as human, material, and audience cost. Then, I examine how natural
resources, especially non—lootable resources, stimulate the motivation of political leaders to intervene
into conflict, and influence the geographical location of resource wealth the decision of third-party
states as to whether they intervene with military tools or not. The results of the data analysis imply
the following: (1) Non-lootable resources, offshore oil, and primary diamond production, increase the
likelihood that third-party states will intervene in civil war. (2) Lootable resources, onshore oil,
and secondary diamond production, are strongly and negatively associated with civil war intervention.
(3) Political leaders are less likely to choose military intervention in c¢ivil war when oil production
is in a conflict zone.

The last chapter concludes the dissertation by summarizing the main findings of each chapter,
proposing several policy implications, and suggesting improvements for future research. The study of
dissertation provides new insights on civil war and natural resources by theoretically and empirically

solving the three issues stated above.
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