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Part I, which contains three chapters, studies optimal disclosure of multidimensional information and presents some
applications. In Chapter 1, I consider a sender-receiver model where the sender can commit ex ante to a disclosure rule.
By controlling the information available to an uninformed receiver for cach realization of the state, the sender controls the
distribution of the receiver’s posterior expectations. Assuming quadratic preferences, I derive an upper bound of the
sender’s ex ante utility based on semidefinite programming, and show that a linear transformation of the state is optimal if

it is normally distributed.

The second chapter considers three applications of the theory developed in Chapter 1. The first application studies the
optimal disclosure policy in an organization in which the principal delegates decision rights to the agents while controlling
information flows to them. In the second application, I examine a model of electoral competition in which a political party
may reveal information about its candidate, and show that incumbency advantage leads to a socially inefficient amount of
information revelation to voters. In the third application, I consider the optimal advertising strategy of a monopoly firm
privately informed of its product quality and marginal cost, and show that its optimal advertising policy is to reveal less

information about its product quality than the socially optimal level.

Chapter 3 studies optimal monetary policy and transparency in an economy where firms set prices under informational
frictions. The economy is subject to two types of shocks which determine the efficient level of output and the firms’
desired mark-up. To minimize the welfare-reducing output gap and price dispersion among the firms, the central bank
controls the firms’ incentives and expectations by using a monetary instrument and information disclosure about the
fundamentals. I show that the optimal policy entails partial disclosure of information and adjustment of the monetary

instrument contingent only on the disclosed information.

Part IT of the dissertation consists of a single chapter and addresses the question of market design and transparency. In
chapter 4, I study the design of an auction platform that enables trading between a seller and buyers. The platform

provider maximizes profits by adjusting participation fees and by choosing an auction format from a set of standard

auctions. The seller has private information about the quality of the good, and each participating buyer receives a private
signal about his valuation of the good. The main finding of this chapter is that when the seller’s type is affiliated with the
buyers’ signals, the provider can charge higher participation fees by choosing the first-price auction rather than the
second-price or English (ascending) auction. I also examine the effect of transparency that allows the participating buyers
to acquire information about the seller’s type, and show that the provider can charge higher participation fees under

non-transparency.
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