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Three Empirical Essays on International Trade and Finance
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This dissertation consists of three essays in the related fields of international trade and international finance. The structure is as
follows.

Chapter 2 investigates the feasibility of introducing commeon currency in ASEAN, by adopting the Generalized Purchasing
Power Parity approach, Cointegration tests for the real exchange rates of ASEAN countries are done under the criteria to examine
the existence of a fong-run equilibsium retationship, which is the prerequisite for forming an optimal currency area. The result
shows that a group of five countries-Indonesia, Laos, Philippines, Thailand, Vietnam—has the possibility that common currency
can be introduced. However, an introduction of common currency in the entire ASEAN is found to be difficult. Therefore, fuither
monetary cooperation is necessary.

Chapter 3 examines the impact of two representative product-related environmental reguiations released by the
EU—Restriction of Hazardous Substances Directive (RoHS) and Registration, Evaluation, Authorization and Restriction of
Chemicals Regulation (REACH)—on Malaysian and Vietnamese firms® compliance. The analysis focuses on productivity as a
realization of innovations and examines the R&D enhancement effect of the product-related environmental regulations. The effect
of the product-related environmental regulations on productivity is also broken down into the direct and the indirect effects
through R&D enhancement. The result shows that the response to REACH can create incentives to advance R&D, and
productivity can increase througlh both the direct and the indirect channels. No relationship between the response to RoHS and
R&D expenditure is found, however. Further analysis shows that firms comply with RoHS and REACH in different ways, but just
the ability to continue exporting to the EU motivates their compliance to the regulations,

Chapter 4 empioys the method of moments estimator proposed by Berry, Levinsohn, and Pakes (1995) and Nevo (2001) to
estimate the effect of the Japanese pesticide residue standards on pouliry consumption with a special focus on the maximum
residue limits (MRL) on pesticide and veterinary drugs. The results confirm that more stringent MRLs on pesticide and veterinary
drugs enhance the demand for poultry imports by ensuring higher food safety, The results shed light on Japanese consumers’
robust preference for food safety. Further counterfactual experiments of alternative MRLs show that the demand-enhancing effect
may vary among the exporting countries, and appears to be more prominent for imported poultry from developed countries. The

own- and cross-price elasticities further indicate the sensitivity of imported poultry meat to the change in domestic pouliry price.
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AERTEZERESS S UCEBESMSFICET A3ROERR L L FE - BRELShsEMHMREN, 7V7
MU O RHEHA-PHEEBHELICET ABAVWRERSOREREL EIMELITO> LOTH A,

B2 T, 2015 DASEANBFLER (AEC) BRIZL Y BHKSOBEN T X5 ASEANEERIZE T,
SERB A OTESEOMIEZ{Tolz, TS R < ASEANMBEES M&iz, 7Y 7HREEEREOETRLEFAOED
HEXLBL— FOART—F 2RV EEMSRERL L v EBEROBANTELRS T INA—TFORELT -7, EE
L0, A ERVT, TR, 740y, 24, R FAOSHBIIRBOTHBHREE AN LBIMB gD 22
FEAT, TRISEY . ASEANHUE COBERSIEILE L — OIS BEOTEET AV T S A—TEh bith 5,
BT T —FRYEE LD EBShatk,

EI3E Tk, BAEOREERMERAAENCEEHAN TH A MARERH P REEOHITERSRA 73— AR
LEHERTLS, R—F—HHLLTHONIPREPIRONDD LD hEBUOSBEEESTh B RoHSHES & REACH
IRMIZ % U THREE LYz, RoHSHE S LREACHERIN = L— 7, R M ARROWEHBE~E2 ATHEDRB L UEE
A E~DEBCERAER ST, BRLAATF—F ot E{To7 25, REACH~DOHMGERINEMRE 2 ED LA 8
YT AT RERML, EEEERDL LN TED LWV SWEENE LN, —F T, RoHS~DIS L HEMER
OICIEBAGRIER b o7,

BATRE T, MAFTERMPHRFOHBATHICE AR EL ST Uiz, AIRAOHAREDIRT —F ERNTERE
Bl & 0 ER S ZRAM OREL =7 A RE - DHAEEROBEEEMRLOBRBRTED LS ILELTEH»
% . Berry ef al. (1995)38 L UNevoQOONP W E— A MRICE DG L, D OFE. MRLIZLVELOERE
EHEHRETIZLCLVBAOTERZHDHTWAZ EWRENE, £, ZOHFE~0DEITHHEIC L > TREY
D, BEEHLOBARLBVWTIVEETHI Z EATE SN, AHRIHBEMEOREM,Fa Y hba—LTE3
FEIC LD, MRLABET UL FERBRBEEL L TEEMBNAGREF LAV AR LE,
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