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Information and Bank Behaviour

Shigeharu NOMURA

It has been seemed to be two reasons why credit rationing exist in lending
market. One reason is that the price mechanism of interest rate does not
function effectively because of the institutional stickiness. The other reason is
that banks exercise the monopolic power. However the research that it may
result from rational behaviour of bank and enterprise has recently progressed
rapidly. When we try to construct such a model, default risk for a bank is very
important factor, which is usually thought to depend on only the volume of
lending without considering the quality of borrower. But the default risk varies
according to each borrower. Thus it is very important how a bank finds good
borrowers who are sure to repay the loan. Therefore it gathers information
about borrowers, using resources.

In this paper we analysed that credit rationing result from the rational
behaviour of bank and enterprise. And from the point of information we try
to explain the characteristics of lending market in Japan, which means that there
is some difference in lending rate and in lending between big enterprises and
small one, and that the bank lend more in favor of the conglomerate of enterprise
to which it belongs.
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