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Essays on Special Economic Zones and Financial Stability in China
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This dissertation consists of three essays related to special economic zones (SEZs) and financial stability in China. The
structure is as follows.

Chapter 2 investigates the effects of SEZs using a panel data set in Eastern China. In contrast to previous studies that focus
on intra-regional analysis, this paper considers inter as well as intra-regional spillovers that arise from the presence of SEZs.
The spillovers of SEZs can be distinguished by three different channels. Specifically, an increase in the presence of a SEZ will
affect the own region itself (direct impact) and probably affects the neighboring regions (indirect impact). Moreover, the
spatial regression approach exploits impacts passing through the neighboring regions and back to the region itself (feedback
impact). The main result finds that the presence of SEZs has positive spillover effects on the productivity of local firms. The
neighboring regions contribute more to the productivity than the hosting region itself. The main result is unaffected by changes
in sample data, weight matrices, and explanatory variables.

Chapter 3 evaluates the spillover effects of SEZs in the Yangtze Delta of China. Taking into account spatial proximity, this
paper quantifies the spillover effects of the human capital on regional productivity. The result finds that local firms benefit
from the human capital of SEZs in the same industry. The result sheds light on the spatial extent of spillovers. The spillover
effects are not only confined to own counties but also neighboring counties. The positive spillovers to wider geographic scope
imply that the rising proportion of college-educated workers in SEZs does not harm the firms in the proximity, instead, the
driving effect of human capital that facilitates local firms to improve productivity is evident. The result further demonstrates
that the productivity is contagious, that is, a region’s productivity also affected by its geographic neighborhoods.

Chapter 4 investigates the volatility of gold and whether gold serves as a hedge or a safe haven, which is related to the
stability of the financial system. We consider some effects that are expected to influence the volatility of gold such as the
asymmetric effect and volatility transmission effect simultaneously. We further investigate whether gold behaves as a hedge or
a safe haven against the exchange rate and stock market risks of the U.S and China. The result finds that there is an inverted
asymmetric effect in the gold market, that is, positive shocks increase volatility by more than negative shocks. In addition, the
volatility transmits from the U.S. stock and exchange rate markets to the gold market. Moreover, the result confirms that gold
is not only a hedge but a safe haven against the U.S. dollar and stock market. Furthermore, gold acts as a hedge and a safe
haven against Chinese yuan depreciation, however, gold does not have the ability to diffuse uncertainty of the market turmoil

in China.
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Afaik, HEO TRFERX]  (Special Economic Zone, SEZ) & &z EMEIZBE T 23 DD LN ORI N T D,
H2m L HE3R T, SEZRHURIFICH 2 D KN R A RFET D, FFIC, SEZAFEIMHIRICEEEZ 52 TWaHnE 5 »n
Thbb, ACLE—R—PREERZT D, FAETIE, & (gold) DB LY, BETHEHEXTHIZRIT 5 F
EH D& EEIC SN T 5,

FeRE T, PEIBONARNANT =2 & HWTSEZOWRNREZ ST LTV D, 6, TEIZERE LWRFERE L
7o, PEICBT DSEZOEAD, BHlBRBRFEREICKESERLIZ SN TWDS, LITHETITHIRN O 58T
LR A Y TREATZEN LS, AR CIESEZO MR B L OMHBEN O 2 e L — "= a2 E 8+ 5, SEIO AL LA —
N I3OOMEN D D, BARMIIE, SEZOBBEMT 5 &, ZOHBARICEE (bbb, E#ESR) 252,
FEEIC, STBEOHIBICHL BB (Tabb, MENR) 2525, S56IC, ZHFHESH T, B2Mms2RE L TH
HURIZ R > TS DR (Thbh, 74—y 7 « £ X7 FhR) Z2RDDHZEHLTED, FETHONIZER
FERIT, SEIMITTAEOAEEICEORESREELEOTEVI O TH D,

WIEE T, MR EEE L) 2T, ANIBARDAE LA —"—REST 5, e LT, #Hixh¥
VIR —FEEEDOSEZO NBBEARNSLREZZ T TWD I ERlbhotz, 72, AENA— =% R1E, ook <
<, BOHIKIZ L KA TS E VI FRERME LN, ZORKBRIE, EEEIIEET D, oF0, HukoAEED
HOER) 70 T BRI DB A Z T 5 Z LR LTV D,

FATE T, HEBHSE EHRATRICB T 28MOREMZ &L B L TWD, SEORLZEEEMIET D 720121,
ST ORHIENEZ B ESED LI RBESNLIEL 25, &, HREMAEHOBICENZ T 3 —< 2 2% R L
e, WENRBEHTHLEEX DN TS, KETIEH, ®ORTT 4 VT 4 —EBEICANRRIL, &RV
AT GMEEHEEEL LTHREL THANE I DRI, &L KR - & KERRXTY & OBRTIE, SiFck
WK ERM O R FEMEZME T 2EETHD EVIFR Lo, L L, &LFEART - & & PEKXTSE &
OBRER~D L, BIFTFEARTOV 2753 E UTHEBIEL TWAA, W, &P ERKTSHICE > TreegE
Lidl o TR nEWHIFER Lo, VMR DL, ERAHEEEEZME CTELIEETH D T UL, FEOK
HTREIARLEE 2 ZTVA LW I FERICR D,
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ARG TIE, TEICBT 2REFXPBERRICED L D ICREL G g, EHEIEREOFELZMNT, 4
Hr Lz, TEORFREXIT, FFXNZT TR, FORICbRERT T RAOREEE T2 W BRBF LT,
LirL, ZOKE, TEOGMY AT MIZENTHL LIRS TLLEEARVLEVIFRLBELNTND, T2RDL,
PRI RRICH G L2, &M AT AN TOWRFISLETHL LWV HELRRRE G TS, B,
A3t @) (S HIET S LW TE 5,
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