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Abstract 

 
Circularity is one of the essential elements of the Sustainable Development Goals (SDGs). According to the Ellen 

MacArthur Foundation, the “circular economy (CE)” concept consists of three main principles: (1) “Eliminate waste 

and pollution,” (2) “Keep products and materials in use,” and (3) “Regenerate natural systems” through activities, such 

as biodiversity preservation, soil conservation, and groundwater management. The main objective of this paper is to 

explore effective management structures that will enable companies to meet the CE principles and regional policy goals. 

Based on an examination of 1,631 Japanese companies, this study attempts to identify the key factors affecting “Next-

Generation CSV (Creating Shared Value)” strategies. Japanese companies in the manufacturing, retail/wholesale, and 

service sectors have succeeded in implementing problem-solving projects; however, it is necessary to improve their 

governance systems and internal branding strategies in order to enhance the impact of their CE initiatives. Furthermore, 

Japanese companies should offer a wider range of incentive programs (monetary and non-monetary) while gaining a 

better understanding of local and national CE policy trends. 
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