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Towards a sustainable future, renewable energy, especially solar and wind power, increasingly emerge
as a clean energy source without emitting carbon dioxide. In some countries, renewable generation has
already reached grid parity, where their generation costs are the same or less than that of
conventional power plants. From the perspectives of cost and cleanliness, the penetration rate of
renewable generation is expected to grow further. However, renewable energy depends on environmental
conditions such as weather and wind speed and is often intermittent and uncontrollable. The variable
renewable generation risks destabilizing the energy system. In particular, the demand—supply mismatch
caused by the massive solar integration is called the duck curve problem, and it brings severe cost
increases to supply-side management, such as the more active operation of power plants. To smoothly
integrate renewable energy more and more, promoting the acquisition and utilization of demand-side
flexibility (DSF) is required, which refers to the portion of the demand load that can be shifted
curtailed, or adjusted from their normal consumption patterns

With the development of information and communication technology (ICT), local energy systems on the
demand side are becoming more intelligent. Consumers turn into prosumers with a controllable
distributed energy resource (DER) such as renewable generation, a battery system, and controllable
demand. Accordingly, the prosumers can bidirectionally exchange information and electrical energy
with the supply side. The most promising application for the demand side energy system is an energy
management system (EMS) that enables the monitoring, planning, and controlling of various DERs. For
instance, the EMS schedules battery systems and electric vehicles (EVs) as an energy buffer to
effectively use renewable generation. In addition, such controllable demands as appliances and
heating, ventilation, and air conditioning (HVAC) systems can be shifted or reduced following price
signals and user preferences. In this way, the demand side can manage DERs to reduce their system and
electricity costs while maximizing user convenience. However, thermal comfort sensation and the DER’
s characteristics, such as battery degradation effects and uncertainties of demand-supply patterns
often lead to higher costs and dissatisfaction. Therefore, the EMS must consider such system dynamics
when optimizing operational planning and real-time operation.

On the other hand, the supply side desires to utilize the part of demand-side DERs as DSF to meet the
purpose of the global energy system. A demand response (DR) program is one of the promising solutions
to exploit DSF, organized by the supply side or aggregators. The DR program uses various
signals/requests, including time—-varying electricity prices or incentives for demand change. These
signals could encourage the demand-side end users to reduce, shift, or increase their load patterns
Depending on the types of signals, there are mainly two types of DR programs: price—based DR and
incentive—based DR. Each program has both good points and shortcomings, and an appropriate DR program
should be designed to treat a specific supply—side problem such as the duck cure. Furthermore, the
optimized interaction between the supply and demand sides through the DR and EMS development will
unlock the potential of DSF.

This dissertation presents a system—level energy management methodology for smart energy systems with
DERs, concerning the planning and real-time operation in the demand-side EMS and developing a DR
program to exploit DSF. As for operational planning, a battery degradation—aware operational planning
methodology for a smart energy system is proposed to estimate the system performance and minimize the
system costs. In particular, the state—of-health (SOH) model is introduced to represent the capacity—
fading effect of the battery system caused by the charging/discharging cycle and the battery state-
of-health (SOH) model is introduced to represent the capacity-fading effect of the battery system
caused by the charging/discharging cycle and the battery state—of-charge (SOC) level. This model
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enables quantitatively observing the battery degradation factors and evaluating the system
performance of the operational planning in terms of the battery system cost. The proposed method
formulates the mixed-integer programming (MIP)-based two-stage optimization problem; the first stage
minimizes energy purchase while the second stage minimizes the battery degradation factor with the
constraint of the amount of the energy purchase. The simulation result shows that the proposed method
can reduce the annual battery degradation costs by 14.1% without increasing the energy purchase
compared to the baseline method that does not consider battery degradation. As a result, a better
trade—off between battery degradation and the amount of energy purchased can be obtained

To realize the real-time operation of DERs to compensate for the renewable fluctuation and reduce
electricity costs, this dissertation proposes a multi—time scale energy management framework for
scheduling a battery system and shiftable appliances with variable renewable generation. The proposed
framework especially integrates the photovoltaic (PV) forecasting model and the accurate-
parameterized equivalent circuit model of the battery system, which enables incorporating the real-
time change of the system state. Moreover, a multi-time scale structure is proposed to reduce
computational complexity without sacrificing the solution quality by considering a mix of fast and
slow system dynamics. The simulation result shows that the proposed framework can reduce electricity
costs by up to 47.5% compared to the five baseline methods. In addition, the proposed framework takes
only 20 seconds of computational time at a maximum, satisfying the computational requirement (< 15
min).

For the real-time operation of DERs, thermal comfort, as well as electricity costs, should be
considered through the heating/cooling system management. This dissertation also proposes a comfort—
aware electrical and thermal energy management framework for the energy system with a controllable
HVAC system. The proposed framework is extended based on the above framework to schedule HVAC systems
for optimal temperature set points. In the proposed framework, the thermal comfort estimation model
based on linear regression techniques predicts the comfortable temperature that maximizes occupancy
thermal comfort. The multi-objective optimization problem is formulated to minimize electricity costs
and maximize thermal comfort simultaneously. The simulation result shows that the proposed framework
can improve the trade—off relationship between electricity costs and thermal comfort. In the case
study, the proposed method can reduce the electricity costs by up to 14.0% within the same comfort
level compared to the baseline

To meet the grid purposes through exploiting DSF, the optimal design of the DR program is required

As for the DR program, this dissertation proposes an optimal aggregator’ s strategy on the price—
based DR and battery scheduling for improving the duck curve. The hierarchical energy market model is
modeled as a Markov decision process (MDP), which represents the interaction between prosumers, an
aggregator, a wholesale electricity market, and an independent system operator. In this work, the
aggregator learns an optimal strategy using a model-free deep reinforcement learning (DRL) approach
with the MDP model. The obtained strategy can calculate the retail prices to prosumers as a DR
program and the schedule of the aggregator’ s battery power station to maximize social welfare
including the aggregator’ s profit, the prosumer’ s cost, and the improvement of the duck curve
Moreover, owing to the model-free DRL approach, the proposed method can capture the complex prosumer
responses to the prices without the detailed privacy information of the prosumers, such as the system
configuration and the prosumer preferences. The simulation result shows that the proposed method with
the carefully designed reward function can reduce the duck curve index, i.e., the standard variation
and the peak—to-average ratio of the net load are reduced by up to 57.1% and 20.8% compared to the
baselines.
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