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An analytical study on decision-making of accounting enforcement

Shunsuke Kurosawa

This study conducts a game-theoretic analysis of decision making on accounting enforcement intensity and audit
quality using a model that includes accounting enforcement monitoring costs and the audit costs. Consequently,

1 obtained two main results. First, when the audit costs increase, the accounting enforcement reduces the
penalty amount for auditors while increasing the intensity of the monitoring. Second, as the monitoring costs of
accounting enforcement increases, the auditor also increases audit quality. This study contributes to the analysis

of the decision-making mechanism of the accounting enforcement and auditor.
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